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INDEPENDENT AUDITOR’S REPORT

To
‘"The Members of
IFCI VENTURE CAPITAL FUNDS LIMITED

Report on the audit of Ind AS Financial Statement
Opinion

We have audited the accompanying Ind AS financial statements of IFCI VENTURE
CAPITAL FUNDS LIMITED(“the Company”), which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit and Loss (including other comprehensive
income), the statement of changes in equity and the Cash Flow Statement for the year
then ended, and notes to the Ind AS financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to
as “financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the afore said financial statements give the information required by the
Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and profit and total comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our ather ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. As the company has not prepared
directors report at this stage hence we are unable to express our opinion whether the
other information in board report is materially misstated or not.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially




inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Emphasis of Matter

O1.We draw attention to Note No. 20, regarding changed in accounting policy
towards de-recognition of income on Stage-3 assets shall not be recognised in the
book of accounts with effect from 01% April 2021, accordingly interest income is
lower by Rs.1289.58 Lakh. Net Profit of the year is lower by Rs. 490.93 Lakhs
(Net of ECL & Deferred Tax). Our opinion is not modified in this matter.

Other Matter
01.The financial statements of the company for the year ended March 31, 2022,
were audited by another firm of Chartered Accountants under The Companies Act
2013, who, vide there report 08™ June 2021 expressed as unmodified opinion
on those financial statements.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
total comprehensive income changes in equity and cash flows of the Company in
accordance with the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.




Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the operating effectiveness of the Company's internal
controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s Repart) Order, 2020 (the Order) issued by

the central Government of India in terms of Section 143(11) of the Act, we give in
the Annexure "A"” a statement on the matters specified in paragraphs 3 and 4 of
the Order;

2. As required by Section 143 (5) of the Act, we have considered the directions
&sub-directions issued by the Comptroller & Auditor General of India. We give our

report in the attached Annexure “B”.

3. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

()

(9)

(h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by the law have been kept
by the Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the statement
of cash flows dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
March 31, 2022 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2022 from being appointed as a director in terms
of Section 164 (2) of the Act.

Reporting on the adequacy of Internal Financial Controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, under section 143(3)(i) of the Act, Refer to our Separate report in
Annexure "C."”

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the Company being a Government company, provisions
of Section 197 of the Act with respect to managerial remuneration read with
Schedule V to the Act, do not apply to the company. According to the
information and explanations given to us and in terms of GSR 463 (E) dated
June 05, 2015, issued by the Ministry of Corporate Affairs, the provisions of
Section 197 pertaining to managerial remuneration do not apply to a
government company. Accordingly, paragraph 3(xi) of the Order is not
applicable

With respect to the other matters included in the Auditor's Report in
accordance with Rule 11 of the Companies Act (Audit and Auditors)
Rules, 2014 in our opinion and to the best of our information and according
to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its
financial position,




(i1)

(iii)

(iv)

The Company did not have any long-term contracts including derivatives
contracts causing any material foreseeable losses.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(i) The management has represented that, to the best of it's knowledge
and belief, other than as disclosed in the notes to the accounts, no funds
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or
in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) The management has represented, that, to the best of it’s knowledge
and belief, other than as disclosed in the notes to the accounts, no funds
have been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(iii) Based on audit procedures performed, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (i)
and (ii) contain any material misstatement

For M D Gujrati & Co,
Chartered Accountants
FRN:-005301N

Partner 5 :
Membership No. 087454
UDIN: 22087454AIKTEY8741

Place: New Delhi
Date: 23 May 2022



ANNEXURE- A TO THE INDEPENDENT AUDITORS REPORT

With reference to annexure referred to in paragraph 2 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date for the year ended March
31, 2022 on the financial statements of IFCI VENTURE CAPITAL FUNDS LIMITED, we
report that:

()

(ii)

(iii)

(iv)

In respect of Property Plant and Equipment (PPE) and Intangible assets (IA):

a) The company has maintained proper records showing full particulars, including
quantitative details and situation of PPE. According to the information and
explanation given to us and the records examined by us, the Company does
not own any intangible assets.

b) PPE were physically verified during the year by the Management in accordance
with a regular programme of verification which, in our opinion, provides for
physical verification of all the PPE at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were
noticed on such verification.

¢) According to the information and explanations given to us and the records
examined by us, the company doesn‘t hold any immovable properties of land
and buildings which are either freehold or leasehold as at the balance sheet
date. Accordingly, reporting under clause (i) (c) of paragraph 3 of the Order is
not applicable.

d) According to the information and explanation given to us and the records
examined by us, the company has not revalued its property plant and
equipment during the year. Accordingly, reporting under clause (i)(d) of the
Order is not applicable.

e) According to the information and explanation given to us and the records
examined by us, no any proceeding have been initiated or are pending against
the company for holding any benami property under the Benami Transactions
(prohibition) Act, 1988 and the-rules made thereunder. Accordingly, reporting
under clause (i)(e) of the Order is not applicable.

In respect of Inventory:

a) As the company is engaged in providing of Services and does not have any
inventory. Accordingly, reporting under clause (ii) of paragraph 3 of the
Order is not applicable,

b) According to the information and explanation given to us and the records
examined by us, the company has not been sanctioned any working capital
loan. Accordingly, reporting under clause (ii)(b) of paragraph 3 of the Order
is not applicable.

According to the information and explanations given to us, the company has not
granted any loan, secured or unsecured to companies, firm, limited liabilities
partnerships or other parties covered in the register maintained under Section
189 of the Companies Act, 2013. Accordingly, reporting under clause (iii) of
paragraph 3 of the Order is not applicable.

In our opinion and according to the information and explanations provided to us,
the Company has not granted any loans or provided any guarantees or security to
the parties covered under Section 185 and 186 of the Act. Accordingly, reporting
under clause (iv) of paragraph 3 of the Order is not applicable.




(v)

(vi)

(vii)

(viii)

(ix)

In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposits in contravention of the directives issued
by the Reserve Bank of [ndia and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act 2013 and the rules framed there under,
where applicable, have been complied with. No order has been passed by the
Company Law Board or National Company Law Tribunal or RBI or any court or
any other tribunal

According to the information and explanations given to us, the maintenance of
cost records has not been specified by the Central Government under Section 148
(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Accordingly, reporting under clause (vi) of paragraph 3 of the Order is
not applicable.

According to the information and explanations given to us,

a) The Company has generally been regular in depositing undisputed statutory
dues including goods and service tax, provident Fund, employee state
insurance, income-tax, duties of custom, cess and other material statutory
dues applicable to it with appropriate authorities. There were no undisputed
amounts payable in respect of goods and service tax, provident Fund,
employee state insurance, income-tax, duties of custom, cess and other
material statutory dues in arrears as at March 31, 2022 for a period of more
than six months.

b) There were no dues of goods and service tax, provident Fund, employee state
insurance, income-tax, duties of custom, cess and other material statutory
dues, which have not been deposited as at March 31, 2022 on account of any
dispute from the date they became payable.

In our opinion, according to the information and explanation given to us, there is
no any unrecorded income surrendered or disclosed in the income tax assessment
during the year. Accordingly, reporting under clause (viii) of paragraph 3 of the
Order is not applicable.

Reporting under this clause is below;

a) In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of loans or borrowings to
banks.

b) According to the information and explanations given to us, the company is not
declared willful defaulter by any bank or financial institution or any other
lender.

¢) According to the information and explanations given to us, the company has
not taken any term loan during the year. Accordingly, reporting under clause
(ix)(d) of paragraph 3 of the Order is not applicable.

d) The Company has no subsidiary, associate or joint venture hence meeting the
obligations of its subsidiary, associate or joint venture is not applicable to the
company. Accordingly, reporting under clause (ix){(d) of paragraph 3 of the
Order is not applicable.

e) According to the information and explanations given to us, the company has
not raised any loans during the year on the pledge of securities held In its
subsidiaries. Accordingly, reporting under clause (ix)(e) of paragraph 3 of the
Order is not applicable,




(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Reporting under this clause is below;

a) The Company has not raised monies by way of initial public offer or further
public offer (including debt instruments) or term loans. Accordingly, reporting
under clause (ix) (a) of paragraph 3 of the Order is not applicable.

b) During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and
hence reporting under clause (x)(b) of paragraph 3 of the Order is not
applicable to the Company.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company has
been noticed or reported during the year.

In our opinion, the Company is not a Nidhi company. Accordingly, reporting under
sub clause (a), (b) and (c) of clause (xii) of paragraph 3 of the Order is not
applicable.

The Company is a public company and hence the provisions of Section 177 of the
Act are applicable to the Company. In our opinion and according to the
information and explanations given to us, the Company is in compliance with
Section 188 of the Act, where applicable, for all transactions with the related
parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(a) The company has an internal audit system commensurate with the size and
nature of its business;

(b) The reports of the Internal Auditors for the period under audit were
considered by the Statutory Auditor and no material discrepancies were noticed in
the internal audit report.

In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or persons connected to its directors and hence provisions of Section
192 of the Act are not applicable.

Reporting under this clause is below;

a) The Company is required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934 and the company has obtained the registration
certificate from RBI.

b) In our opinion and according to the information and explanations given to us,
the company has conducted Non-Banking Financial or Housing Finance
activities with a valid certificate of registration from the Reserve Bank of India
(RBI) as per the RBI Act, 1934,

¢) In our opinion and according to the information and explanations given to us,
the company is not a core Investment company as defined in the regulations
made by the RBI. Accordingly, reporting under clause (xvi)(c) of paragraph 3
of the Order is not applicable,

d) This report is issued for standalone Ind AS financial statement and this clause
is applicable for reporting for Consolidated Ind AS Financial Statement.
Accordingly reporting under clause (xvi) (d) of paragraph 3 of the Order is not
applicable.




(xvii) In our opinion and according to the information and explanations given to us, the

(xviii)

(xix)

(xx)

(xxi)

company has Not incurred any cash losses during the financial in the immediately
preceding financial year Accordingly, reporting under clause (xvii) of paragraph 3
of the Order is not applicable

In our opinion and according to the information and explanations given to us,
there is no resignation of statutory auditors during the year. Accordingly,
reporting under clause (xviii) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We
further state that our reporting based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

In our opinion and according to the information and explanations given to us, the
company has not any unspent Corporate Social Responsibility (CSR) amount.
Accordingly, reporting under clause (xx) of paragraph 3 of the Order is not
applicable.

The Company has no subsidiary hence preparation of consolidated financial
statement is not applicable to the company. Accordingly, reporting under clause
(xxi) of paragraph 3 of the Order is not applicable.

For M D Gujrati & Co.
Chartered Accountants
Firm’s Registration No.: 005301N

““AEW DELHI
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Place: New Delhi
Date: 23 May 2022



Referred to

ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT

in paragraph 2 of Report on Other Legal

and Regulatory

Requirements of our report of even date of standalone financial statements

Part A

SNO.
1

Directions

| Auditors’ Comment

Whether the company has system in place to
process all the accounting transactions
through IT system? If yes, the implications of
processing of accounting transactions outside
IT systermn on the integrity of the accounts
along with the financial implications, if any,
may be stated.

Yes No Adverse Comrnent:

In respect of provisioning requirement of all
restructured, rescheduled, renegotiated loan-
whether a system of periodical assessment of
realisable value of securities available against
all such loans is in place and adequate

2 Whether there is any restructuring of an | The Company did not have any borrowings
existing loan or cases of waiver/write off of | during the year; hence there is no
debts/loans/ interest etc. made by a lender to | restructuring of loans during the year
the company due to the company’s inability | under audit. There are no cases of
to repay the loan? If yes, the financial impact | waiver/write off debts/loans/interest etc.
may be stated. Whether such cases are | made by alender to the Company (i.e. IFCI
properly accounted for? (In case, lender is a | Venture Capital Funds Limited) due to the
government company, then this direction is | Company’s inability to repay the loan.
also applicable for statutory auditor of Lender
Company).

3 Whether  funds  (grants/subsidy  etc) | According to the information and
received/receivable for specific schemes from | explanations provided to wus by the
Central /State Government or its agencies | Company: The Company has not received
were properly accounted for/utilized as per | any fund(s) from Central/state Govt or
its term and conditions? List the cases of | from its agencies during the year nor is any
deviation fund receivable in respect of such

schemes.

4 Investments: Yes, the titles of ownership of all
Whether the titles of ownership in respect of | investments are available in physical
CGS/SGS/Bonds/ Debentures etc. are | and/or de-mat form as ap.plicable.
available in physical/demat form and these, in And the same agree with the

. . respective amounts shown in the
aggregate, agree with the respective amounts Company’s books of accounts.
shown in the Company’s books of accounts? If
5 Loans: Yes, there is a system of periodical

assessment of realizable value of securities
available against all such loans in place.
Also, provision in the form of Expected
Credit Loss as mandated by Indian
Accounting Standards has been created




provision has been created during the year? | during the year against these loans.
Any deficiencies in this regard, if any, may be |
suitably commented upon along with financial :
impact

For M D Gujrati & Co.
Chartered Accountants
Firm’s Registration No.: 005301N

7N

™7 NEWDELH] O
LR D0S3I0IN |

£

Place: New Delhi
Date: 23 May 2022



ANNEXURE “C” TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls Over Financial Reporting under Clause
(f) of Sub-section 3 of Section143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IFCI VENTURE
CAPITAL FUNDS LIMITED as of March 31, 2022 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company’'s policies, the
safequarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Company.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies and
procedures that:

L. pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information.and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For M D Gujrati & Co.
Chartered Accountants
Firm's Reglstréﬂqn No.: 005301N
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Place: New Delhi
Date: 23 May 2022



TFCI VENTURE CAPITAL FUNDS LIMITED
_— AUDITED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 315T MARCHM, 2022 B
SPEE . oo i = e
o S i (Rs. in Lakh)
Balesss ' Quarter ended Year ended
Corresponding
Particulars 3 months Preceding 3 3 months Yearto date |Frevious Vear
ended manths ended ended 11.03.2022 endeqf
31.03.2022 31.12.2021 31.03.2021 7 31,03.2021 )
Income Unaudited) {Unaudited) (Unaudited) fhudited)y | (Audited) |
Revenue feom operations _ T L
| _[Interest Income o 67.00 511,36 38291 548.64 2,192.53
[ Dividend Income _ -0.00 3§E 0. 3.50 L63
__Fees and commission fncame - 263.81 242,77 238.23] 98948 .830.24f
Net gain on fair value changes +3.94 112,55 43,10 411.64 459.78]
Other revenue from operations ]
Total ather revenue from operations 4 FEERD C I :
___Totai Revenue From Operations 326.87 -152,54 664.23 1,953.26 3,584.17
iher fncoms i N 7] R S (7 . TE
Total Income e - 327,55 -46.82  564.65 2,060.66]  3,605.73
Expenses s
Employee benefit expense ag= 1i1.77 135.20 9877 455,961 399.34]
Finance cosls ___72.16] 195 59 187 11 64831 94039
| Depeeciation, depletion and amortisation ex expense 2,16 2.17 1:25] 8.25 201
| __Feses and commission expense . - = - . 3
| Net loss on fair value changes ] A 3 : =
_Impairment on financial instruments 521.57 493157 28630 1,073.59 ______m.ﬁ
Other NSes B p—— G
Rent, Taxes and energy costs o 4471 44,57 44,281 17834 177.83
[_Repairs and Maintenance o 10.09 1234 13, 40 42.15) aL91
C3R expenses . - . 5.42
[ Advertiserment, iﬂ! tage & telephone —— 2,23 4.92 L 1.:34 861 7.84]
Travelting & convi R 135 0.80) 0.51 303 2.2
Director's foes aikmaaces and expenses 344 3.02 4.32 13.05 1176
| Auditor’s fees and expenses e 3.94 1.42 4,25 7.42 2.18,
Legal and Professional charges . 20.20] 16.18 17.73] 77.96 7,
Bad Debls Written Off . : 0.0 - 83757
her expenditures lncmm insurance 1 478 ; 139 - S 695
ofal ather 87 ; L LT 1,22837|
Total expenses 795.12 7217} 66148 252616 3,328.65)
Total profit berore axce) tianal items and tax 28, 317 8 277
Exceptional items : i E e
A ; Total profit before tax ~467, 465501 277,08
Tax expense 2 T s 5 L= e i
Current tax 76.49 7.80 76.49
Earlier Year | 13,58 3 13,58
MAT Credil entitierment : : E: 7.8 =
| Deferred tax - — le2gy -189.7) -168.26 -60.47,
operat!cng =364.31 -117.49 102,83 297,25 247,48
Tutai mm?—“‘ --364.31 -117.49) 102.3 -297.25 124748
h v
Items thal will ngt be reclassified to p:om af less ]
Actudnal gainy(loss) on Defined senefit obligation _ A ST -2.94 13.27 20.19 1479
Income tax relating to itams that witl not be reclassified to pwrl or
foss
-Tax on Actuarial ganf{loss) an Dafined benafir. obigation 504 0.82 3.70 -5.62 4.12
Total Comhqn;fvglﬂmme for the period -351.24 L _~119.61] 112,41 -282,
2 “Daall sufgt_;i_tx share capital | = ; G - T
¢ sharg capita 6037, 1! 0371 6,037.10 6,037.10 6,037, 19)]
Gt ety shate capital 10.00] 10.00] 10,00; 16,00 10,00,
Detalis of debt securities 2]
Resawuaucnsda revaluation reserve
Earnings uity ghare 3 g R
. Basic earnings per share -0.78 -0.20 0% - 047 643
__Diluted earnings per share - 07§ 0201 oy -0.47 043
Dotk equiy jang SR u.n_qlk 646 043 008|043
Dlgdo;gre of netes on financial results | i
For M D Gujrati & Co. B
Chartered Accountants s ~

FRN: 005301N

NEW DELH )O
RN 0530 /

Partner
M. No. 08

Place ; NeW Delhi
Date: 23 May 2022
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TFCI VEMTURE CAPITAL FUNDS LIMITED
Statement of Assets & Linhifltles
(As. in Lakh)
Particuiars As at 31st March, 2021
Financlal Assets
Cash and Cash Equivalen
Bank Batances ather than (a) above
| Derivative financial an;y_ E e s Smme
Recovavies g S e | AN
| __{1) Trade Receivables L L 1 ._J'—ﬂ
| (11] Other Receteables B A s HE]
logns L m—— - 8,506 07 11,306,56 |
Investments = 313671 3,855.00
|[Other Financial Assets ., o) 1005 |
Total a o T T Tiadsesal T i8,756.83
CITEITIT E 7T E R e RS | S
Cyrrent tanassgtaqiety 606 37
[Dotorred tax assets (Met) 4861391
Property, plank ard equipment | S
Intangible assets o— L 0 2 =
|Other non-financial asgels (obespecifiedy |~ Wh)! B
E Total - §,489.57 51772
LY ssified s held for sale e 75006 750.00 |
Total Assets 18,379.50 14,333.&5
LIABILITIES AND EQUITY == T, O D -
Lisbiiities and equity ) SR
Liabilit ST RSE—. -
M Lighaiing - o oo raer e -
mrr;_gg gggm{‘"__“""‘ 5 i . e |
(1) total outstanding dues of micrn enterprises and small
SNIETPISes RSS! SIS I IR SN SO - | T LSS S
() total cutstanding dues of creditors other than micro
enterpiises ) = =
{2) Other Payables S I
(i) total sulstanding dues of micro entergrises and smait
ises b e s e
{i) total outstanding dues of creditors ather than miceo 25.25
Debt Securities R I 1§
| Borrowings (Other than Debt securities) SR SE—— : S
ﬂum financial habilities
Total 1,330.45 7,270.79
Maon Financial Liabifities
Current Tax Uabilities (Net) i s =
| Provisions 358,54 44718
Deferred tax fabilities (Net) R R —— - Tl 3
Other non-financial Liabdities 16.30 9.25
Total 374,84 456.42
Total Liabilities 1,705.29 7,727.31
Equity S SR Na—— - I
Equity share capital R P T — 6,037.10
Other equi 10,637.11 10,919.79
Total equity 16,674.31 16,956.89
Total iabllities and equity 18,379.50 24,684.10 |
For M D Gujrati & Co.
Charterad Accountants
FRN: 005301N (/
g8
NEW BELHI Mar%gmf
f‘RN (¥s3ni Chairman(OIN  01400076)

Date: 23 May 2022




W ase O e TFCI VENTURE CAPITAL FUNDS LIMITED ]
R CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2022
__ g e e {®inlakh
ParERT Year ended 315t March, 2022] Year ended 31st March, 2021
(Audited) | (Audited)
CASH FLOWS FROM OPERATING ACTIVITIES e
Net profit / (loss) before tax and extragrdinary items | = BN - 277.07
| Adjustmerits for: N -
Remeasurement of the nel defined benfit plans o 20.19 14.79
Provision for employeg benefits (net) and other e (B8.64)! 87.87
Imgaument on fnancial instruments 1073591 - 753.55
Oepraciation and amertisalion £xpenses 8.25 701
{tiet (gain) / foss on fair value changes (59.5%) £316.43)
{ Movements in working capital: s <o G N
(increase)/Decreasein trade receivables | o (we2ey o (408)
Increase/{Decrease) in trade payable wl L T o (SA34)
{Incezase)/decrease in other finandial assets & other assels 304 0.57
Tncrease/ (Decrease) i financial liabilities & other Rabities 7080 (879.67)
| Increase/(Decrease) in Qebt Securilites {5.:940.90) (2,927.21)
Increase/{Decrease) in Borrowings( other than Debt Securities) - 8
Long Term Loans Given (Nety — 172695  3uana
Change in Investinents {Nel] i 77788) 311630
Cash generated from aperations - T(2,95338)] T 331633
Income taxes paid (net of refunds) . . (150.48)) {8251}
| Net cash generated by operating activities (A} i (3,103.86) 3,128.81
CASH FLOWS FROM INVESTING ACTIVITIES . i
Payments for property, plant and equipment, intangible assets (842} (134)
Tncreass in receivable under service Concession arrangaments -
(et} T
Investments in FOR .. 287418 (3,216.77)
Net cash used in lnvesting activities (B) 286576 (3,218.11})
CASH FLOWS FROM FINANCING ACTIVITIES I .
Intenim Dividend-Equity =

Dividend Distribution Tax 2 Ly 2

| Met cash generated in financing activities { C) -

Met increase/ (decraase) in cash and cash aquivalents (238.10) (89.30)
(A+B+C)
Cash and cash equivaients at the beginning of the year 249.54 338.83

Q_ih and cash equivafents at the end of the year 11,44 249.54

Particulars Year ended 31st March, 2022{ Year ended 31st March, 2021

Components of Cash and Cash Equivalents

Cash on hand e o

Balances vith Banks in current accounts 1138

Balances with Banks in deposit accounts e -
Cash and Cash Equivalents R 11.44

{Less - Secured Demang loans from banks (Cash credit)
Less — Bank gverdraft - -
Cash and cash equivalents for statement of cash flows 11.34 249.54

For M D Gujrati & Co.
Chartared Accountants
FRN. BOS301N

Date: 23 May 2022




IFCI VENTURE CAPITAL FUNDS LIMITED
Segment Repading
For the Your anded J1st March, 2022

{net salejmeome fram eath segment showld be disored)
R T |
<A Nanagemaiit o P
o TowlSeguentRevenus |
Less: tuter segnvent revenue

;ﬁcﬁnmq! Hesult
Prafit (s} /

4
|

.(snﬁnw;u Ass-t"l Snalni;;ﬂ li; f];l;-sj
Seguent Asel

St oo

A Camageent

i sligeonie | jabilities

J
Totd Sein!enfi!al;nlil\el l
fiet Segment Liabilitios t

Notes,

1 tonds of (e Comoiny aghn

Segmeal Revenue i|n:omé} . - . . W_gimaoii'_‘

~ S L

T isgE e

H.J@j ’Q
630
1831950

_ooazoz |

1058l

LoD 77 |
2,060.66 |

fwt Girinng) fEsuly ARt Hnanund By, T ALl Committag ane aimraten Gy the Beand of fees at o mceting e

R 0 af S ELOERH o 20K ane gy ke
atios As at Mt Ax ot 315t
' March, 2022 | March, 2021
.08 343
v f IR Nfﬁ
1667421

el valice

Fatieg tern delit 10 yeoreng caplal,

Had dobis to Account recomabla rate

Curron habrdity rabio,

1 ptal detts 10 ot assets,

MIA

907

0.93 075

AL Tinesd 459 221

HPASNEL HPA 259 221

Y Heturrs gt et (P T otal Asseisy 0.03) 001

it
5:_-'#‘:-‘;'-_\-.:
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~
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