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NOTICE  

 
NOTICE is hereby given that the TWENTY SIXTH ANNUAL GENERAL MEETING OF THE MEMBERS OF 

THE IFCI VENTURE CAPITAL FUNDS LIMITED (IFCI VENTURE) will be held on Tuesday, August 26, 

2014 at 12:00 noon, at the registered office of the Company situated at, IFCI To wer, 61 Nehru Place, 

New Delhi - 110 019, to transact the following business(es):  

 
ORDINARY BUSINESS  
 
1. To receive, consider and adopt the Audited Balance Sheet as at March 31, 2014 and the Profit 

and Loss Account for the year ended on March 31, 2014 and the Reports of the Board of 

Directors and Auditors thereon.   

 
2. To confirm the payment of interim dividend  as final dividend on equity shares. 

 
3. To fix the remuneration of Auditors and for the purpose to consider and, if thought fit, to 

pass the following resolution as an Ordinary Resolution: 

 
ñRESOLVED THAT pursuant to the provisions of Section 139, 142 and any other 

applicable provisions of Companies Act, 2013 and the rules made thereunder 

(including any statutory modification(s) or re -enactment thereof for the time being in 

force) (corresponding to Section 224 and any other applicable provisions of 

Companies Act, 1956 read with Section 619 to the Companies Act, 1956), the Board 

of Directors of the Company be and are hereby authorized to fix the remuneration 

including out of pocket expenses, if any, to be payable to the statutory auditors as 

appointed by Comptroller and Auditor General of India for the financial year 2014 -

15.ò 

 
SPECIAL BUSINESS  
 
4. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as a Special Resolution: 

 
ñRESOLVED THAT pursuant to the provisions of Section 14 and any other applicable 
provisions of the Companies Act, 2013, the Articles of Association of the Company be 
and is hereby amended by deleting the existing Article 110(3) and substituting with 
following new Article 110(3) : 

 

110(3)  Subject to provisions of Section 152 of the Companies Act, 2013, as long as 

IFCI, continues to hold not less than 51% of the subscribed equity share 

capital of the Company, IFCI shall be entitled to nominate upto 1/3 rd of the 

total number of Directors of t he Company and shall be entitled to remove any 

or all of the Directors so nominated by it from their office and to nominate any 
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other person(s) thereto from time to time. Out of the Directors so nominated, 

IFCI may designate one as Chairman and the same or one other as the 

Managing Director of the Company.ò 
 

5. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 

 
ñRESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and any 
other applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force) read with Schedule IV to the Companies Act, 2013, Shri Anil Vidyarthi (holding 
DIN 01226257), Director of the Company who was appointed by the shareholders in 
their meeting held on July 2, 2007, be and is hereby appointed as an Independent 
Director of the Company to hold office for a period of three consecutive years w.e.f 
April 1, 2014 upto March 31, 2017.ò 

 

6. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 

 
ñRESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and any 
other applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force) read with Schedule IV to the Companies Act, 2013, Dr. Ravi Gupta (holding DIN 
00023487), Director of the Company who was appointed by the shareholders in their 
meeting held on September 30, 2011, be and is hereby appointed as an Independent 
Director of the Company to hold office for a period of three consecutive years w.e.f 
April 1, 2014 upto March 31, 2017.ò 
 

7. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 

 
 

ñRESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and any 
other applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force) read with Schedule IV to the Companies Act, 2013, Shri Pavan Kumar Vijay 
(holding DIN 00001110), Director of the Company who was appointed by the 
shareholders in their meeting held on September 29, 2012, be and is hereby 
appointed as an Independent Director of the Company to hold office for a period of 
three consecutive years w.e.f April 1, 2014 upto March 31, 2017.ò 
 

8. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 
 

ñRESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and any 
other applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force) read with Schedule IV to the Companies Act, 2013, Shri Karna Singh Mehta 
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(holding DIN 00128166), Director of the Company who was appointed by the 
shareholders in their meeting held on September 29, 2012, be and is hereby 
appointed as an Independent Director of the Company to hold office for a period of 
three consecutive years w.e.f April 1, 2014 upto March 31, 2017.ò 
 

9. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 
 

ñRESOLVED THAT Shri Ajoy Kumar Deb (holding DIN 02691119), who was 
appointed as an Additional Director of the Company by the Board of Directors in their 
meeting held on  November 28, 2013, in terms of Section 260 of the Companies Act, 
1956 [corresponding to Section 161(1) of the Companies Act, 2013] and Article 
110(10)(a) of the Articles of Association of the Company and whose term of office 
expires at the Annual General Meeting and in respect of whom the Company has 
received a notice in writing from a member proposing his candidature f or the office of 
Director, pursuant to the provisions of Sections 149, 150, 152 and any other applicable 
provisions of the Companies Act, 2013 and the rules made thereunder (including any 
statutory modification(s) or re -enactment thereof for the time being  in force) read with 
Schedule IV to the Companies Act, 2013, be and is hereby appointed as an 
Independent Director of the Company to hold office for a period of three consecutive 
years w.e.f April 1, 2014 upto March 31, 2017.ò 

 

10. To consider and if thought f it, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 
 

ñRESOLVED THAT Shri Amarjit Chopra (holding DIN 00043355), who was appointed 
as an Additional Director of the Company by the Board of Directors with effect fr om  
July 30, 2014, in terms of Section 161(1) of the Companies Act, 2013 and Article 
110(10)(a) of the Articles of Association of the Company and whose term of office 
expires at the Annual General Meeting and in respect of whom the Company has 
received a notice in writing from a member proposing his candidature for the office of 
Director, pursuant to the provisions of Sections 149, 150, 152 and any other applicable 
provisions of the Companies Act, 2013 and the rules made thereunder (including any 
statutory modification(s) or re -enactment thereof for the time being in force) read with 
Schedule IV to the Companies Act, 2013, be and is hereby appointed as an 
Independent Director of  the Company to hold office for a period of three consecutive 
years w.e.f July 30, 2014 upto July 29, 2017.ò 

 
11. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 

 
ñRESOLVED THAT pursuant to the provisions of Sections 152, 160 and any other 
applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force), Shri Malay Mukherjee (holding DIN 02272425), who was appointed as an 
Additional Director of the Company by the Board of Directors with effect from January 
8, 2014, in terms of Section 260 of the Companies Act, 1956 [corresponding to Section 
161(1) of the Companies Act, 2013] and Article 110(3) of the Articles of Association of 
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the Company and whose term of office expires at the Annual General Meeting and in 
respect of whom the Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and is hereby appointed as a 
Director designated as Chairman of the Board of Directors of the Company whose 
period of office shall be liable to determination by retirement of directors by rotation.ò 

 
12. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as an Ordinary Resolution: 
 

ñRESOLVED THAT pursuant to the provisions of Sections 152, 160 and any other 
applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force), Shri Sudhir Garg (holding DIN 06777363), who was appointed as an Additional 
Director of the Company by the Board of Directors with effect from January 8, 2014, in 
terms of Section 260 of the Companies Act, 1956 [corresponding to Section 161(1) of 
the Companies Act, 2013] and Article 110(3) of the Articles of Association of the 
Company and whose term of office expires at the Annual General Meeting and in 
respect of whom the Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and is hereby appointed as a 
Director of the Company whose period of office shall be liable to determination by 
retirement of directors by rotation.ò 

 

13. To consider and if thought fit, to pass with or without modification(s), the f ollowing 

resolution as an Ordinary Resolution: 
 

ñRESOLVED THAT pursuant to the provisions of Sections 152, 160 and any other 
applicable provisions of the Companies Act, 2013 and the rules made thereunder 
(including any statutory modification(s) or re -enactment thereof for the time being in 
force), Shri Shivendra Tomar (holding DIN 03174406), who was appointed as an 
Additional Director designated as Managing Director of the Company by the Board of 
Directors with effect from April 9, 2014, in terms of Section  161(1) of the Companies 
Act, 2013 and whose term of office expires at the Annual General Meeting and in 
respect of whom the Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and is hereby appoi nted as a 
Director of the Company. 
 
RESOLVED FURTHER THAT pursuant to the provisions of Sections 196, 197, 203 
and any other applicable provisions of the Companies Act, 2013 and the rules made 
thereunder (including any statutory modification(s) or re -enactment thereof for the 
time being in force), read with Sche dule V to the Companies Act, 2013 (corresponding 
to Sections 198, 269, 309 and any other applicable provisions of the Companies Act, 
1956 read with Schedule XIII to the Companies Act, 1956), the consent of the 
Company be and is hereby accorded to the appointment of Shri Shivendra Tomar 
(holding DIN 03174406), who was appointed as a Managing Director of the Company 
by the Board of Directors for a period of one year effective from April 9, 2014, under 
the Articles of Association of the Company, on the terms and conditions of 
appointment and remuneration as contained in the letter dated April 4, 2014 and April 
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9, 2014 issued by IFCI Limited, holding Company, a copy whereof initialed by the 
Chairman for the purpose of identification is placed before the meeting.  

 
RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such 
acts, deeds, as the Board may, in its absolute discretion, consider necessary, 
expedient or desirable including power to sub delegate in order to give effect to this 
resolution or as otherwise considered by the Board in the best interest of the 
Company, as it may deemed fit.ò 
 

14. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as a Special Resolution: 

 
ñRESOLVED THAT in supersession of the Ordinary Resolution adopted at the Extra-
ordinary General Meeting held on April 13, 2012 and pursuant to Section 180(1)(c) 
and any other applicable provisions of the Companies Act, 2013 and the rules made 
thereunder (including any statutory modificati on(s) or re -enactment thereof for the 
time being in force), the consent of the Company be and is hereby accorded to the 
Board of Directors to borrow moneys in excess of the aggregate of the paid up share 
capital and free reserves of the Company, provided that the total amount borrowed 
and outstanding at any point of time, apart from temporary loans obtained/to be 
obtained from the Companyôs Bankers in the ordinary course of business, shall not be 
in excess of `  850 Crores (Rupees eight hundred and fifty crores) over and above the 

aggregate of the paid up share capital and free reserves of the Company.ò 
 
15. To consider and if thought fit, to pass with or without modification(s), the following 

resolution as a Special Resolution: 
 

ñRESOLVED THAT pursuant to the pr ovisions of section 42 of the Companies Act, 
2013 read with rule 14 of the Companies (Prospectus and Allotment of Securities) 
Rules, 2014 and any other applicable provisions of the Companies Act, 2013, the 
Board of Directors of the Company be and are hereby authorized to make offer(s) or 
invitation(s) to subscribe to the secured, redeemable, non -convertible, taxable, 
senior/subordinated bonds/debentures/debt securities (ñBondsò) to the extent of `  50 

Crore in one or more tranches during the current Financial year ending on 31st March, 
2015, through private placement in conformity with rules, regulations and enactments 
as applicable from time to time subject to the total borrowings of the company not 
exceeding the borrowing powers approved by the shareholders under Section 180(1) 
(c) of Companies Act 2013 and to do, from time to time, all such acts, deeds and 
things as may be deemed necessary in respect of issue of Bonds including but not 
limited to the face value, issue price, issue size, timing, amount, security, 
coupon/interest rate(s), yield, listing, allotment and other terms and conditions of 
issue Bonds as they may, in their absolute discretion, deem necessary. 
 
RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized to 
sub-delegate all or any of the  above authorizations in favour of a Committee of its 
members subject to such conditions as they may deem fit.  
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RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized to 
do or cause to be done all such acts, deeds and other things as may be required or 
considered necessary or incidental thereto for giving effect to this resolution. "  

 
 
 

 

         By order of the Board of Directors 
  For IFCI Venture Capital Funds Ltd.       

 
 
 
 

                 (Mukesh Girdhar)  
                        Company Secretary   

   
Place : New Delhi. 
Date  : July 30, 2014  
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Inspection of Documents  
 
All the requisite documents in connection with the accompanying Notice will be available for 
inspection at the registered office of the Company on all wor king days upto the date of the Annual 
General Meeting between 10.00 a.m. and 1.00 p.m. 
 
Notes:  
 

1. A member entitled to attend and vote at the meeting is entitled to appoint proxy to attend 
and vote instead of himself and the proxy need not be a member of the  Company. 
 

2. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets 
out details relating to Special Business at the meeting, is annexed hereto. 
 

3. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A 
PROXY/ PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF. SUCH A PROXY/ 
PROXIES NEED NOT BE A MEMBER OF THE COMPANY. A person can act as proxy on behalf 
of members not exceeding fifty (50) and holding in the aggregate not more than ten percent 
of the tot al share capital of the Company. 
 

The instrument of Proxy in order to be effective should be deposited at the Registered Office 
of the Company, duly completed and signed, not less than 48 hours before the 
commencement of the meeting. A Proxy form is sent herewith. Proxies submitted on behalf 
of the companies, societies etc., must be supported by an appropriate resolution/authority, 
as applicable. 
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EXPLANATORY STATEMENT 

(Pursuant to Section 102 of the Companies Act, 2013)  
 

Item No. : 4  
 

As per Article 110(3) of the Articles of Association of the Company, the Directors nominated by IFCI 
Ltd., the holding Company, will be treated as non-rotational directors. Currently, the Board comprises 
of eight directors out of which five are independent directors and  three directors are nominated by 
IFCI Ltd. In terms of Section 149, Section 152 and any other applicable provisions of Companies Act, 
2013, effective from April 1, 2014, for the purpose of determining the directors liable to retire by 
rotation, the Independent Directors shall be excluded in the total number of directors of the 
Company. However Section 152 of the Companies Act, 2013 requires a not less than two-thirds of the 
total number of directors of a public company shall be persons whose period of offi ce is liable to 
determination by retirement of  directors by rotation and shall be appointed in general meeting.  
 
Therefore, the Board of Directors recommends amendment to the Articles of Association of the 
Company by deleting the existing Article 110(3) and substituting with new Article 110 (3), to make the 
directors nominated by IFCI Limited as directors whose period of office is liable to determination by 
retirement of directors by rotation, subject to the requirements of the Companies Act, 2013.  
 
The Resolution at Item No. 4 of the Notice is set out as a Special Resolution for approval by the 
members in terms of Section 14 of the Companies Act, 2013. 
 
A copy of the Memorandum and Articles of Association of the Company together with the proposed 
alteration would be available for inspection by the members at the Registered Office of the Company 
during normal business hours on any working day, excluding Saturday, upto and including the date of 
the Annual General Meeting.  
 
None of the Directors and Key Managerial Personnel of the Company and their relatives is/ are 
concerned or interested, financial or otherwise, in the resolution set out at Item No. 4.  
 
Item No. : 5  
 
Shri Anil Vidyarthi is a Non-Executive Independent Director of the Company. He joined the Board of 
Directors of the Company in July, 2007. Shri Vidyarthi is a member of the Audit Committee, the 
Executive Committee and the Nomination and Remuneration Committee, of the Board of Directors of 
the Company.  
 
In the opinion of the Board, Shri Vidyarthi fulfils the conditions specified in the Companies Act, 2013 
and rules made thereunder for his appointment as an Independent Director of the Company and is 
independent of the management. 
 
In terms of Section 149 and other applicable provisions of the Companies Act 2013, Shri Vidyarthi 
being eligible and offering himself for appointment, is proposed to be appointed as an Independent 
Director for a period of three consecutive years w.e.f . April 1, 2014 upto March 31, 2017.  
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The Board considers that his continued association would be of immense benefit to the Company and 
it is desirable to continue to avail services of Shri Anil Vidyarthi as an Independent Director. 
Accordingly, the Board recommends the resolution in relation to appointment of Shri Vidyarthi as an 
Independent Director, for the approval of the shareholders of the Company. 
 
Except Shri Anil Vidyarthi, being an appointee, none of the Directors and Key Managerial Personnel of 
the Company and their relatives is/ are concerned or interested, financial or otherwise, in the 
resolution set out at Item No. 5.  
 
Item No. 6:  
 
Dr. Ravi Gupta is a Non-Executive Independent Director of the Company. He joined the Board of 
Directors of the Company in September, 2011. Dr. Gupta is the Chairman of the Audit Committee and 
member of the Executive Committee of the Board of Directors of the Company.  
 
In the opinion of the Board, Dr. Gupta fulfils the conditions specified in the Companies Act, 2013 and 
rules made thereunder for his appointment as an Independent Director of the Company and is 
independent of the management.  
 
In terms of Section 149 and other applicable provisions of the Companies Act 2013, Dr. Gupta being 
eligible and offering himself for appointment, is proposed to be appointed as an Independent Director 
for a period of three consecutive years w.e.f. April 1,  2014 upto March 31, 2017. 
 
The Board considers that his continued association would be of immense benefit to the Company and 
it is desirable to continue to avail services of Dr. Gupta as an Independent Director. Accordingly, the 
Board recommends the resolution in relation to appointment of Dr. Gupta as an Independent Director 
for the approval of the shareholders of the Company. 
 
Except Dr. Ravi Gupta, being an appointee, none of the Directors and Key Managerial Personnel of 
the Company and their relatives is/ are concerned or interested, financial or otherwise, in the 
resolution set out at Item No. 6.  
 
Item No. 7:  
 
Shri Pavan Kumar Vijay is a Non-Executive Independent Director of the Company. He joined the 
Board of Directors of the Company in September, 2012. Shri Vijay is a member of the Nomination and 
Remuneration Committee of the Board of Directors of the Company.  
 
In the opinion of the Board, Shri Vijay fulfils the conditions specified in the Companies Act, 2013 and 
rules made thereunder for his appointment as an Independent Director of the Company and is 
independent of the management.  
 
In terms of Section 149 and other applicable provisions of the Companies Act 2013, Shri Vijay being 
eligible and offering himself for appointment, is proposed to be appoi nted as an Independent Director 
for a period of three consecutive years w.e.f. April 1, 2014 upto March 31, 2017.  
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The Board considers that his continued association would be of immense benefit to the Company and 
it is desirable to continue to avail services of Shri Pavan Kumar Vijay as an Independent Director. 
Accordingly, the Board recommends the resolution in relation to appointment of Shri Vijay as an 
Independent Director for the approval of the shareholders of the Company. 
 
Except Shri Pavan Kumar Vijay, being an appointee, none of the Directors and Key Managerial 
Personnel of the Company and their relatives is/ are concerned or interested, financial or otherwise, 
in the resolution set out at Item No. 7.  
 
Item No. 8:  
 
Shri Karna Singh Mehta is a Non-Executive Independent Director of the Company. He joined the 
Board of Directors of the Company in September, 2012. 
 
In the opinion of the Board, Shri Mehta fulfils the conditions specified in the Companies Act, 2013 and 
rules made thereunder for his appointment as an Independent Director of the Company and is 
independent of the management.  
 
In terms of Section 149 and other applicable provisions of the Companies Act 2013, Shri Mehta being 
eligible and offering himself for appointment, is proposed to be appointed as an Independent Director 
for a period of three consecutive years w.e.f. April 1, 2014 upto March 31, 2017.  
 
The Board considers that his continued association would be of immense benefit to the Company and 
it is desirable to continue to avail services of Shri Karna Singh Mehta as an Independent Director. 
Accordingly, the Board recommends the resolution in relation to appointment of Shri Mehta as an 
Independent Director for the approval of the shareholders of the Company. 
 
Except Shri Karna Singh Mehta, being an appointee, none of the Directors and Key Managerial 
Personnel of the Company and their relatives is/ are concerned or interested, financial or otherwise, 
in the resolution set out at Item No. 8.  
 
Item No. 9:  
 
Shri Ajoy Kumar Deb is a Non-Executive Independent Director of the Company. Shri Deb was 
appointed as an Additional Director in the meeting of Board of  Directors of the Company held on 
November 28, 2013. Shri Deb is the Chairman of the Corporate Social Responsibility Committee of 
Directors and member of the Executive Committee of Board of Directors of the Company.   
 
Under Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the Companies 
Act, 1956) read with Article  110(10)(a)  of the Articles of Association of the Company, Shri Ajoy Kumar 
holds office only up to the date of this Annual General Meeting of the Company. A notice has been 
received from a member proposing Shri Deb as a candidate for the office of Director of the Company.  
 
In the opinion of the Board, Shri Deb fulfils the conditions specified in the Companies Act, 2013 and 
rules made thereunder for his appointment as an In dependent Director of the Company and is 
independent of the management.  
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The Board considers that his continued association would be of immense benefit to the Company and 
it is desirable to continue to avail services of Shri Ajoy Kumar Deb as an Independent Director. 
Accordingly, the Board recommends the resolution in relation to appointment of Shri Deb as an 
Independent Director, for the approval of the shareholders of the Company for a period of three 
consecutive years w.e.f. April 1, 2014 upto March 31, 2017. 
 
Except Shri Ajoy Kumar Deb, being an appointee, none of the Directors and Key Managerial Personnel 
of the Company and their relatives is/ are concerned or interested, financial or otherwise, in the 
resolution set out at Item No. 9.  
 
Item No. 10:  
 
Shri Amarjit Chopra is a Non-Executive Independent Director of the Company. Shri Chopra was 
appointed as an Additional Director in the meeting of Board of Directors of the Company held on July 
30, 2014. Shri Chopra is a member of the Audit Committee of Directors 
 
Under Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the Companies 
Act, 1956) read with Article  110(10)(a)  of the Articles of Association of the Company, Shri Amarjit 
Chopra holds office only up to the date of this Annual General Meeting of the Company. A notice has 
been received from a member proposing Shri Chopra as a candidate for the office of Director of the 
Company. 
 
In the opinion of the Board, Shri Chopra fulfils the conditions specified in the Companies Act, 2013 
and rules made thereunder for his appointment as an Independent Director of the Company and is 
independent of the management.  
 
The Board considers that given his vast and diverse experience, IFCI Venture would benefit under his 
guidance. Accordingly, the Board recommends the resolution in relation to appointment of Shri 
Chopra as an Independent Director, for the approval of the shareholders of the Company for a period 
of three consecutive years w.e.f. July 30, 2014 upto July 29, 2017.  
 
Except Shri Amarjit Chopra, being an appointee, none of the Directors and Key Managerial Personnel 
of the Company and their relatives is/ are concerned or interested, financial or otherwise, in the 
resolution set out at Item No. 10.  
 
Item No. :11  
 
In accordance with Article 110(3) of the Articles of Association of the Company, IFCI Ltd.,  the holding 
Company has the power to appoint upto one third of the total no. of Directors in the Company and 
one amongst them shall hold the position of  the Chairman of the Company. In terms of nomination 
made by IFCI Ltd. vide its letter dated December 26, 2014, Shri Malay Mukherjee, CEO & MD, IFCI 
Ltd., was appointed as an Additional Director designated as the Chairman of the Company through 
resolution by circulation dated January 8, 2014 passed by Board of Directors of the Company and 
ratified in their meeting held on February 14, 2014.  
 
Under Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the Companies 
Act, 1956) read with Arti cle 110(3) of the Articles of Association of the Company, Shri Mukherjee 
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holds office only up to the date of this Annual General Meeting of the Company. A notice has been 
received from a member proposing Shri Mukherjee as a candidate for the office of Director of the 
Company. 
 
The Board considers that given his vast and diverse experience, IFCI Venture would benefit under his 
guidance. Accordingly, the Board of Directors recommends appointment of Shri Mukherjee as a 
Director designated as Chairman of the Company whose period of office is liable to determination by 
retirement of directors by rotation.  
 
Except Shri Malay Mukherjee, being an appointee, none of the Directors and Key Managerial 
Personnel of the Company and their relatives is/ are concerned or interested, financial or otherwise, 
in the resolution set out at Item No. 11.  
 
Item No. :12  
 
In accordance with Article 110(3) of the Articles of Association of the Company and nomination made 
by IFCI Ltd., the holding Company, vide its letter dated December 26, 2014, Shri Sudhir Garg, 
Executive Director, IFCI Ltd., was appointed as an Additional Director of the Company, through 
resolution by circulation dated January 8, 2014 passed by the Board of Directors of the Company and 
ratified in their meeting held on February 14, 2014. Shri Garg is acting as the Chairman of the 
Executive Committee and member of the Nomination and Remuneration Committee, the Audit 
Committee and the Corporate Social Responsibility Committee of Directors. 
 
Under Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the Companies 
Act, 1956) read with Article 110(3) of the Articles of Association of the Company, Shri Garg holds 
office only up to the date of this Annual General Meeting of the Company. A notice has been received 
from a member proposing Shri Garg as a candidate for the office of Director of the Company.  
 
The Board considers that the appointment of Shri Garg as a Director of the Company would be of 
immense benefit to the Company. Accordingly, the Board of Directors recommends his appointment 
as a Director of the Company whose period of office is liable to determination by retirement of 
directors by rotation.  
 
Except Shri Sudhir Garg, being an appointee, none of the Directors and Key Managerial Personnel of 
the Company and their relatives is/ are concerned or interested, financial or otherwise, in the 
resolution set out at Item No. 12.  
 
Item No. :13  
 
IFCI Ltd. (I FCI) had deputed Shri Shivendra Tomar as the Managing Director of IFCI Venture for a 
period of one year w.e.f April 9, 2014 in place of Shri S.P. Arora, on the terms and conditions as set 
out in IFCI Ltd.ôs letter dated April 4 and April 9, 2014. The Board of Directors at their meeting held 
on April 16, 2014 appointed Shri Shivendra Tomar, subject to the approval of Members of the 
Company, as Additional Director designated him as Managing Director of the Company. 
 
The terms and conditions of the appointment of the Managing Director are governed as per provisions 
of Schedule V of the Companies Act, 2013, and are subject to prescribed limit based on effective 
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capital of the Company. The net profit of IFCI Venture during 2013 -14 was adequate in terms of 
requirements of Schedule V of the Companies Act, 2013. Hence, the approval of the Central 
Government is not required for the same. The appointment of Shri Shivendra Tomar as Managing 
Director of the Company is subject to the approval by shareholders at the Annual  General Meeting. 
Accordingly, the Board recommends the resolutions contained in Item No. 13 to be moved for 
consideration and approval by the members. 
 
Except Shri Shivendra Tomar, being an appointee, none of the Directors and Key Managerial 
Personnel of the Company and their relatives is/ are concerned or interested, financial or otherwise, 
in the resolution set out at Item No. 13.  
 
Item No. :14  

 
In 1988, shareholders had authorized and given consent to the Board of Directors to borrow amount 
not exceeding `  20 crore. Later the borrowing limits were further enhanced by the shareholders to `  

200 crore in the year 2008. In view of increased activitie s, shareholders further increased the 
borrowing limits to `  300 crore in the Annual General Meeting held on September 30th, 2011. 

Thereafter, in Extra ordinary General Meeting held on April 13, 2012, shareholders approved by way 
of an Ordinary Resolution under Section 293(1)(d) of the Companies Act, 1956 borrowings over and 
above the aggregate of paid up share capital and free reserves of the Company provided that the 
total amount of such borrowings together with the amounts already borrowed and outstanding  at any 
point of time shall not be in excess of `  650 crores. Out of the above limits, as on March 31, 2014, 

IFCI Venture has outstanding borrowing of `  297.30 crore. 

 
Section 180(1)(c) of the Companies Act, 2013 effective from September 12, 2013 requires that the 
Board of Directors shall not borrow money in excess of the companyôs paid up share capital and free 
reserves, apart from temporary loans obtained from the companyôs bankers in the ordinary course of 
business, except with the consent of the company accorded by way of a special resolution. 
 
The Budget for the year 2014-15 envisages expansion in NBFC activities through the additional 
borrowing by way of bonds and also Term Loans from the banks. Accordingly, shareholders are 
requested to authorize the Board of Directors of the Company to borrow as and when required upto 
an amount of `  850 crores. As per requirements of Section 180(1)(c) of the Companies Act 2013, 

consent of the shareholders of the Company by way of passing Special Resolution in General Meeting 
is required. Accordingly, the resolution is proposed to be moved for consideration and approval by 
members. 
 
None of the Directors and Key Managerial Personnel of the Company and their relatives is/ are 
concerned or interested, financial or otherwi se, in the resolution set out at Item No. 14.  
 
Item No. :15  
 
The Company is a notified public financial institution under section 2(72) of the Companies Act 2013 
and a systemically important non-deposit taking Non-Banking Financial Company registered with 
Reserve Bank of India. The Company is engaged in providing financial assistance to profit making 
companies with security of shares of listed companies and/or mortgage of property.  To meet its fund 
requirement, t he Company has been raising funds by way of bonds, term loans from Banks/FIs, etc. 
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The main constituents of the Companyôs borrowings are generally in form of Private Placement of 
bonds/ debentures, cash credit facilities and Term loans (including commercial paper). 
 
It is proposed to  raise funds through private placement of secured, redeemable, non-convertible, 
taxable, senior/subordinated bonds/debentures/debt securities to the extent of `  50 Crores in 

Financial Year ending 31st March, 2015.  
 
The provisions of section 42 of The Companies Act, 2013 read with rule 14 of the Companies 
(Prospectus and Allotment of Securities) Rules, 2014 mandate the Company to seek approval of 
shareholders by means of a Special Resolution for raising funds through private placement of non-
convertible debentures.  
The Board recommends the Resolution for your approval as Special Resolution. 
 
None of the Directors and Key Managerial Personnel of the Company and their relatives is/ are 
concerned or interested, financial or otherwise, in the resolution set out  at Item No. 15.  
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IFCI VENTURE CAPITAL FUNDS LIMITED  

Regd. Office: IFCI Tower, 61 Nehru Place, New Delhi - 110 019 
 
 

PROXY FORM 
 
FOLIO NO. : ___________ 
 
I/We ___________________________________________________________________ of 
________________________________ in the district of ________________________ being       a       
Member/Members     of       the      above     named      Company     hereby appoint 
________________________ of_________________________________ in the district of 
_____________________________________________________________________________ or 
failing him ______________________________________ of 
_____________________________________________    in the district of 
_______________________________________________________    as my/ our proxy  to  vote on 
my/our  behalf  at  the  Twenty Sixth Annual  General Meeting of  IFCI Venture Capital Funds Ltd. to  
be  held on___________________________, 2014 at __:__ a.m. / p.m.  in the  IFCI Tower, 61 Nehru 
Place, New Delhi - 110 019, and at any adjournment thereof.  

 

Signed this _________________ day of _________________________ 2014. 

Signature  ______________        
Address    ______________ 
  ______________ 

______________ 
 
 
FOR OFFICE USE ONLY 
 
Proxy No. 
Ledger Folio 
No. of Shares 

 
 
 
 
 
 
 
 
 
 
 
 

 

`  1/- 

Revenue 

Stamp 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 18 
 

 
DIRECTORSô REPORT 

 

TO THE MEMBERS 
The Board of Directors of your Company has the pleasure of presenting the Twenty Sixth Annual 
Report of IFCI Venture Capital Funds Limited (IFCI Venture) together with the Audited Financial 
Statement of Accounts for the year ended on March 31, 2014. 
 

FINANCIAL RESULTS  
The financial results of your Company for the year under review are  summarised in the following 
table:             (` in lakhs) 

Financial Year  2013 -14  2012 -13  

Total Income 7593.75  7886.39 

Expenditure  
- Employee Benefit Expense 
- Finance Cost 
- Depreciation 
- Write offs/ Provision for Bad &Doubtful debts 
- Other Expense 

 
288.01  

3193.17  
19.59  

   823.40  
191.90  

 
249.68 

3741.11 
15.11 

526.75 
237.96 

Total Expenditure   4516.08  4770.61 

Profit Before Tax 
Less: Provision  for  Income Tax & other Tax adjustments 

3077.68  
1038.85  

3115.78 
1044.52 

Profit After Tax 
Add: Surplus brought forward from previous year  

2038.83  
3939.94  

2071.26 
3963.13 

Appropriations 
Reserve u/s 45IC of RBI Act 
Dividend incl. distribution tax  

 
407.77  
706.31  

 
1392.80 
701.65 

Balance Surplus carried to Balance Sheet  4864.69  3939.94  
 

The overall financial performance of your Company during the year 2013-14 has marginally slipped as 
compared to the previous year due to higher write off/ provisioning requirement . 
 
 

Income Components  

 
 

82%

6%

11% 1%0% 2013-14

Lending Operations Investment Operations
Management Fee Bad Debt Recovered
Other Income

83.38%

2.81%

11.90%
0.40%

1.50% 2012-13

Lending Operations Investment Operations
Management Fee Bad Debt Recovered
Other Income
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Expenditure Components  
 

 
 

DIVIDEND  
The Board of Directors declared an interim dividend @ `  1 per Equity Share of `  10/- each fully paid-

up (i.e. 10%) through resolution by circulation dated March 10, 2014, passed by the Board of 
Directors and ratified in the meeting held on April 16, 2014 and the same has been paid to the 
shareholders. Your Directors have not recommended any further final dividend for the year  2013-14. 
The dividend proposed by your Company does not exceed 10% of the paid up share capital, hence, 
the Companies (Transfer of Profits to Reserves) Rules, 1975 are not applicable. 
 
CHANGES IN THE BOARD OF DIRECTORS  
Shri Atul Kumar Rai had tendered resignation from the directorship of IFCI Venture , vide letter dated 
May 31, 2013, which was accepted in the meeting of Board of Directors held on July 26, 2013. IFCI 
Ltd. in terms of Article 110(3) of the Articles of Association of IFCI Venture, nominated Shri S. B. 
Nayar, Ex-CEO & MD, IFCI as Director on the Board of IFCI Venture and designated him as the 
Chairman. 
 
Shri Ajoy Kumar Deb was appointed as an Additional Director by the Board of Directors at the 
meeting held on November 28, 2013 to hold office till the conclusion of next Annual General Meeting 
of the Company. 
 
Shri S.B. Nayar resigned from the directorship of IFCI Venture, subsequent to which Shri Malay 
Mukherjee, CEO & MD, IFCI was appointed as an Additional Director and designated as the Chairman 
of the Board of Directors of the Company. The Board of Directors through resolution by circulation 
dated January 8, 2014, which was ratified at the meeting held on February 14, 2014, took note of 
resignation of Shri S.B. Nayar and appointment of Shri Malay Mukherjee as an Additional Director and 
designated as the Chairman of the Company. 
 
 
During the year, Shri Shivendra Tomar resigned from the directorship of IFCI Venture, subsequent to 
which Shri Sudhir Garg, Executive Director, IFCI Ltd. was appointed as an Additional Director on the 
Board of Directors of the Company. The Board of Directors through resolution by circulation dated 

70.71%6.38%

4.68%

14.98% 3.25% 2013-14

Cost of Borrowings Employee Cost

Admin Cost Bad Debts

Provisions

78.42%

5.23%

5.30%

11.04%
2012-13

Cost of Borrowings Employee Cost

Admin Cost Bad Debts

Provisions
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January 8, 2014, which was ratified at the meeting held on February 14, 2014, took note of the 
resignation of Shri Shivendra Tomar and appointment of Shri Sudhir Garg as an Additional Director of 
the Company. 
 
IFCI Ltd., vide its letter dated April 4, 2014 and April 9, 2014 , nominated Shri Shivendra Tomar as 
Director and designated him as the Managing Director for a period of one year with effect from April 
9, 2014 in place of Shri S.P. Arora. Accordingly, Shri S.P. Arora was relieved from the post of  
Managing Director, IFCI Venture on April 9, 2014, after handing over the charge to Shri Tomar. The 
Board of Directors in the meeting held on April 16, 2014 took note of withdrawal of nomination of Shri 
S.P. Arora and appointment of Shri Shivendra Tomar as the Managing Director of the Company. 
 
AUDIT COMMITTEE  
The Audit Committee of IFCI Venture as on 31st March, 2014, comprised of two independent Directors 
viz. Shri Anil Vidyarthi and Dr. Ravi Gupta and one non-executive Director viz. Shri Sudhir Garg. 
 
The nomination of Shri Shivendra Tomar was withdrawn from the Board of IFCI Venture  by IFCI vide 
its letter dated December 26, 2013 and consequently, he ceased to be a member of the Audit 
Committee. Further, Shri Sudhir Garg was appointed as a member of the Audit Committee w.e.f. 
January 8, 2014.  
 
The Committee presently comprises Dr. Ravi Gupta, as the Chairman, Shri Anil Vidyarthi and Shri 
Sudhir Garg, as members of the Committee. 
 

DIRECTORSô RESPONSIBILITY STATEMENT  
Pursuant to the requirement under section 217(2AA) of Companies Act, 1956 (corresponding to 
section 134(5) of the Companies Act, 2013), with respect to Directorsô Responsibility Statement, it is 
hereby confirmed that:  

 
a) in the preparation of the annual accounts, the applicable accounting standards had been 

followed along with proper explanation relating to material departures;  
 
b) such accounting policies were selected and applied consistently, and such judgments and 

estimates were made as are reasonable and prudent so as to give a true and fair view of 
the state of affairs of your Company at the end of the Financial Year and of the profit for 
that period;  

 
c) proper and sufficient care was taken for the maintenance of adequate accounting r ecords in 

accordance with the erstwhile provisions of the Companies Act, 1956 for safeguarding the 
assets of your Company and for preventing and detecting fraud and other irregularities; 
and, 

 
d) annual Accounts were prepared on a going concern basis. 
 
e) the directors had devised proper policy/ systems/ procedures to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and operating 
effectively. 
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AUDITORS  
M/s Dinesh Jain & Associates (Firm Regd. No. 004885N) was appointed by the Comptroller and 
Auditor General of India (C&AG) as Statutory Auditors of  your Company for the Financial Year 2013-
14. C&AG shall appoint Statutory Auditor(s) of your Company for the Financial Year 2014-15. 
 
INDUSTRY AND BUSINESS OF THE COMPANY  

Industry Overview  
i. Introduction  

Economic scenario of Financial Institutions for Financial Year 2013-14 was yet again difficult owing to 

slow Industrial Growth. The slowing economy has affected the cash flows of Companies and thereby 

their loan repaying capacity. Rating agency Fitch (India Ratings ï Ind-Ra) expects the moderate loan 

growth witnessed in Financial Year 2013-14 by NBFCs to continue and management focus to shift 

more on improving recoveries and collection efficiency and control operating costs. Ind -Ra also 

expects that disbursements are likely to remain subdued till 3QFY15 in various key segments. 

 

These tough economic conditions led to a higher proportion of restructured loans slipping to become 

non-performing assets (NPA) for banks & NBFCs during 2013-14. While sentiment has now improved, 

it has not converted into improvement on the gro und and more restructured loans may pose 

challenges to lenders.  

 

India is one of the top 10 economies globally with vast potential for the banking sector to grow. In 

2014, the countryôs `  81 trillion (US$ 1.34 trillion) banking industry is set for a greater change. Two 

new banks have already received licenses from the government. Furthermore, the Reserve Bank of 

Indiaôs (RBI) new norms will provide incentives to banks & Financial Institutions (FI) to spot potential 

bad loans and take corrective steps that will curb the practices of rogue borrowers.  

 

ii. Recent Developments  

Infrastructure Development Finance Company (IDFC) and Bandhan Financial Services Pvt Ltd have 

been chosen among a field of 25 applicants by the RBI to set up banks. óIn-principleô approval has 

been given to the banks, which are both non -banking finance companies. While Mumbai-based IDFC 

is categorised as an infrastructure finance company, Kolkata-based Bandhan is a Microfinance 

Financial Institution. 

 

iii. Regulatory Changes  

ü The RBI on January 23, 2014 issued revised guidelines for restructuring of advances by NBFCs. 

Under these guidelines special regulatory treatment for asset classification was introduced in 

modification to normal restructuring guidelines subject to certain conditions, whereby NBFCs can 

restructure stressed loans without classifying them as NPA. These modified norms which are valid 

upto March 31, 2015 and does not apply to Consumer & Personal advances, Capital Market 

Exposures & Commercial Real Estate. 

 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 22 
 

ü The RBI on March 21, 2014 issued norms for corrective action plan that will incentivize early 

identification of problem account, timely restructuring of accounts which are considered to be 

viable, and taking prompt steps by lenders for recovery or sale of unviable accounts.  

 
Business Overview  
i. Private Equity  
During the previous year, the Indian Economy faced some troubles, the current account deficit went 
up, and there was currency depreciation along with pessimism among consumers and manufacturers. 
The inflation remained high at 5.98% for this fiscal year therefore the GDP grew only 4.7%. To tackle 
high inflation, the Reserve Bank took some monetary measures such as increasing the policy rates, 
which led to lower funds available with the public . Even after less than 5% growth, financial services, 
real estate, insurance, business services grew at a rate of more than 6%.   
 
However, Private Equity (PE) played a major role in Indiaôs macroeconomic scenario, contributing up 
to 5% of the total Foreign Direct Investment Inflows in the economy. Total FDI (equity) infl ow into 
India between April 2000 and December 2013 was 209.8 Billion USD. Of this, PE investments 
accounted for 78.3 billion USD, or about 37% of the total FDI inflow. During year 2000ï2013, PE 
investors funded over 4000 businesses. Simultaneously, they have spurred the growth of Indiaôs 
service economy, funding the development of soft infrastructu re, enabling higher consumption levels 
and boosting technology growth.  
 
New Initiatives by your Company  
Your companyôs portfolio of funds created in 2008 has delivered periodic profits and unit distributions 
to the investors of the funds including your company. This is expected to continue as the underlying 
portfolio of companies are maturing anticipating further distributions in the ensuing year 2014 -15. 
This periodic return of capital along with profit to the investors by the funds has invoked confidence 
amongst the investorôs fraternity and has created an optimistic image of your company acting as the 
asset manager.  
 
To tap further opportunities in PE/VC space, your Company proposes to raise next round of funds, on 
the similar platform, keeping in view the past experience. These are as follows:  

1. Your Company has been largely successful in managing Green India Venture Fund (GIVF), 

which has investments in the Cleantech and Renewable Energy space, giving about 20% return 

to investors so far. Therefore your Company has conceptualized a fund viz. Green India 

Venture fund ï II (GIVF II) to further promote projects in Clean -tech and Renewable Energy 

space.  

2. Similarly, your Company has conceptualized Small and Medium Enterprise Fund ï I SMEF I) 

seeing the larger thrust of the Government of India to promote SME segment in Indian 

economy.  The fund is expected to cater to the new and emerging sectors of economy. The 

focussed sectors of Government of India includes improvement in the supply side of Agro and 

Agro Based products, defence equipment manufacturing, modernisation of railways and 

national highways, textiles, food processing, leather industry etc.  SME Fund - I woul d inter alia 

explore the possibility of investment in these sectors along with other emerging sectors viz. 

healthcare, pharmaceuticals, etc. 
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3. Your Company also proposes to set-up a Venture Capital Fund for SC Entrepreneurs as per 

announcement made in the interim budget, by the Government of India .  The fund is proposed 

to be set up as per AIF Regulations, 2012 of SEBI, with a corpus of `  500 crore with Green 

Shoe Option. Your Company is proposed to be appointed as the Asset Manager for the fund. 

The said allocation by the Government is under Social Sector Initiatives in order to promote 

entrepreneurship among the scheduled castes and to provide concessional finance to them. 

4. Your company has also been invited by Ministry of finance, Department of Financial Services 

for discussion on setting up of a `  10,000 crore revolving fund for MSME through assistance 

under Venture capital, mezzanine products, venture debts, quasi equity, soft loans etc.  

With respect to the funds mentioned at 1 and 2 above, the process of floatation is already 
undergoing, whereas further developments with respect to the funds mentioned at 3  broad modalities 
have been submitted to Ministry of Social Justice and Empowerment. However, the process of floating 
the funds mentioned at point  3 and 4 is expected to initiate after receiving a mandate from 
Government of India.  
 
ii. Lending Operations  
In the absence of any fresh Private Equity fund, at present, lending is the primary source of revenue 
for your Company. Even in a slowdown, your Company, has put up reasonably good performance. 
During the Financial Year 2013-14, your Companyôs consolidated disbursement was lower at `  225.41 

crore compared to `  280.65 crore in the previous year. The adverse economic scenario has affected 

the overall lending portfolio and assets of your Company. 
 

In the current scenario, constant endeavor is being made towards:  

¶ Stringent due diligence of loan proposals; 
¶ Making tangible security mandatory in collaterals and ensuring realistic valuation of the same;  
¶ Lowering cost of borrowing to improve margins, as far as possible;  

¶ Aggressive legal action against defaulters for recovery. 
 
PERFORMANCE OF YOUR COMPANY  
In addition to  the management of Venture/ Private Equity Funds being the main activity, y our 
Company has continued its business of corporate lending. Your Companyôs approach towards lending 
and investments was guided by maximization of return on investments, while ensuring adequate 
security cover, adequate risk containment and helping your Company achieve an appropriate trade-off 
between returns and risk during the year under report.  
 
The details of performance on various parameters are outlined below:  
 
 

i.  Financial Performance  
 
During the Financial Year 2013-14 your Company has earned a Net Profit of `  2038.83 lakhs as 

compared to a Net Profit of ` 2071.26 lakhs in 2012-13.The book value per share increased to ` 28.92 

per share in 2013-14 from ` 26.71 per share in 2012-13.  
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ii. Sanctions and Disbursements  
Your Company has undertaken NBFC activities of providing Corporate Loans to promising companies. 
During the year, your Company sanctioned and disbursed corporate loan of ` 215.10 crore and 

` 225.41 crore, respectively. The corporate loan portfolio of your Company decreased to ` 370 crore as 

at March 31, 2014 from ` 416.52 crore as at March 31, 2013. However, due to difficult economic 

conditions and fall in recovery of dues, efforts are being made to increase the lending portfolio during 
the current Financial Year 2014-15.  
 
iii. Management of Private Equity/Venture Capital Funds  
As you are aware that your company has been acting as an Asset Manager for managing Venture 
Capital Funds since 1991. Your Company is at present managing 3 PE/ VC funds viz. India Automotive 
Component Manufacturers Private Equity Fund-1-Domestic (IACM-I-D), Green India Venture Fund 
(GIVF) and India Enterprise Development Fund (IEDF) with an aggregate corpus of ` 508 crore. The 

focus of all the three funds was on investments in mid -sized companies involved in setting-up niche 
business models in respective industry sectors with the prospects of scalability. 
 
The above mentioned funds were floated in June 2008. The funds are SEBI registered ñTrustò funds. 
IDBI Trusteeship Services Limited is the trustee to all the three funds and IFCI Limited is the settlor. 
The funds have received contributions from 38 investors including 9 Banks, 5 Insurance Companies, 2 
Financial Institutions and 22 HNIs.  
 
All the three funds were fully invested by 2011 and partial disinvestments have also started in these 
funds. Under these three funds, Your Company invested in 29 companies. In the course of 
management of funds, your Company earns an annual management fee @ 2% p.a. on the 
outstanding fund corpus, of about `  360 crore as on March 31, 2014. Besides, IFCI Venture is entitled 

to profit sharing on divestments since it also acted as an investor in all the three funds.  
 
The status of fund corpus, sanction, disbursement and outstanding investment under the three  PE/ 
VC funds managed by your Company as on March 31, 2014, is as under: 
 
 
 
 

75.93

45.16

30.78
20.38

78.86

47.71

31.16
20.71

Total Income Total Expenditure PBT PAT

(` in Crore)

2013-14 2012-13
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            (`  in crore) 

Particulars  IACM -1-D GIVF  IEDF  Total  

Objective  To invest mainly in 
Automotive 
Component 
companies, besides 
other sectors.  

To fund 
environment 
friendly 
projects.  

To invest in projects in 
emerging sectors with 
potential of high 
growth prospects.  

 

Fund Corpus 190.00 220.00 98.00 508.00 

Sanctioned Deals  
(in nos.)  

9 14 6 29 

Sanctioned Investments 182.92 210.75 93.49 487.16 

Disbursements 182.92 210.75 93.49 487.16 

Investments Exited 43.97 86.41 5.93 136.31 

Equity Shares received in 
lieu of premium (Increased 
Investments) 

1.44 NIL 5.14 6.58 

Outstanding Investments 140.39 124.34 92.70 357.43 
Note:  

A. The difference in fund corpus and sanctions is due to the expenditures incurred against management 

fees & set up cost under the three funds.  

B. In IACM-1-D, partial exits have been done in 4 companies and one full exit has been done in one 

company whereas in IEDF, partial exits have been done in 4 companies. In GIVF, 3 full exits and 5 

partial exits have happened. The exits out of the investee companies under the three funds have been 

materialized mostly through second round of private equity funding/ strategic investment/ Secondary 

sale of shares and/ or through promotersô buyback. Most of the exits have been done giving returns of 

18% and above. 

C. Equity Shares in lieu of premium due/ payable have been issued in 1 Investee Company in IACM-1-D 

and 2 Investee Companies in IEDF due to which the outstanding investment stands increased under the 

two funds . 

 
PERSONNEL 
As required under the provisions of Section 217(2A) of the Companies Act, 1956 read with the 
Companies (Particulars of Employees) Rules, 1975, as amended from time to time, there are no 
employee(s) whose particulars need to be furnished under the section. 
 
ENERGY CONSERVATION 
Your Companyôs operations do not involve any manufacturing or processing activities. 
 
FOREIGN EXCHANGE  
During the year, your Company did not incur any amount in foreign currency.  
 
 
 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 26 
 

 
ACKNOWLEDGEMENTS 
The Board of Directors of your Company wish to express gratitude for the cooperation, guidance and 
support received from IFCI, Ministry of Finance and various other Ministries & Departments of the 
Government of India, the Reserve Bank of India, various Banks and Financial Institutions, Stock 
Exchanges, etc. 
 
The Board of Directors would like to sincerely thank the shareholders and the investors for their 
continued support.  
 
The Directors of your Company place on record their appreciation for the dedicated and sincere 
services rendered by the employees of the Company.  
 
                   For and on behalf of the  
                        Board of Directors 
 
 
 
(Shivendra Tomar)     (Sudhir Garg)      (Indu Gupta)        (Mukesh Girdhar)  
Mana ging Director              Director       Chief Financial Officer            Company Secretary  
 
 
 
Place:  New Delhi 
Date:  July 30, 2014 

 
 
 
 
 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 27 
 

 
 

 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 28 
 

 
 
 

 

 

 

http://www.ifciventure.com/


 
 

IFCI VENTURE CAPITAL FUNDS LIMITED                                                                                        26th ANNUAL REPORT 

FY 2013-14    Page 29 
 

 

REPORT ON CORPORATE GOVERNANCE  

 

1. COMPANYôS PHILOSOPHY 
IFCI Venture Capital Funds Limited (IFCI Venture) has been adhering to Good Corporate Governance 
Principles and Practices to maintain a professional approach, transparency, accountability, all of which 
have enabled it to ensure equity in dealing with all the stakeholders, viz. Shareholders, Government 
institutions & departments, Regulatory bodies, Bankers, Employees, and others. Accordingly, this 
report, though not mandatory, is being presented as a part of the Annual Report of IFCI Venture.   
 
2.  BOARD OF DIRECTORS 
The Board of Directors of IFCI Venture comprised 9 Directors as on date, including 6 Independent and 
Non-Executive Directors. Further, Shri Malay Mukherjee, Chairman & Non-Executive Director, Shri 
Sudhir Garg, Additional Director and Shri Shivendra Tomar, Managing Director are the nominees of IFCI 
Ltd. (IFCI).  
 
During the year, Shri Ajoy Kumar Deb was appointed as an Additional Director by the Board of 

Directors at their meeting held on November 28, 2013. Shri S.B. Nayar was regularized as a Director in 

the 25th AGM held on September 30, 2013 pursuant to erstwhile provisions of Section 257 of the 

Companies Act, 1956, later his nomination was withdrawn by IFCI Ltd., holding Company and in his 

place Shri Malay Mukherjee, CEO & MD, IFCI Ltd., was nominated on the Board of the Company 

designated as Chairman. 

 

In total, 4 Board Meetings were held during the Financial Year 2013-14 and the Attendance Record of 
the Directors is as given below:- 
 

   Date of Board Meeting(s)  

Name of Director  
 

May 7, 2013  July 26, 2013  November 28, 
2013  

February 14, 
2014  

Shri Atul Kumar Rai  P - - - 

Shri S.B. Nayar - Inducted P - 

Shri Malay Mukherjee - - - Inducted 

Shri Anil Vidyarthi P P P P 

Dr. Ravi Gupta P P P A 

Shri Pavan Kumar Vijay P P P P 

Shri K. S. Mehta P P A A 

Shri Ajoy Kumar Deb  - - Inducted P 

Shri Sudhir Garg - - - Inducted 

Shri Shivendra Tomar P P P - 

Shri S. P. Arora P P P P 

 
In table above, ôPô, ôAô and ó-ó denote  ôPresentô , ôAbsentô and óNot occupying position as Director on 

the date of Board Meetingô respectively. 
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The details of the Directorships / Committee memberships in other Companies held by the Directors of 

IFCI Venture, as on March 31, 2014 are given below:- 

 

Name of Director  
 

Directorship  Committee 
Membership  

Shri Malay Mukherjee, Chairman 6 - 

Shri Anil Vidyarthi 1 - 

Dr. Ravi Gupta 14 - 

Shri Pavan Kumar Vijay 8 - 

Shri K. S. Mehta 4 2 

Shri Ajoy Kumar Deb 3 - 

Shri Sudhir Garg 3 - 

Shri S.P. Arora 7 - 

 
3.  AUDIT COMMITTEE  

The Audit Committee of IFCI Venture during the Financial Year 2013-14, comprised of one Non-
Executive and two Independent Directors viz. Shri Sudhir Garg, Shri Anil Vidyarthi and Dr. Ravi Gupta. 

 
Consequent upon the withdrawal of nomination of Shri Shivendra Tomar from the Board of IFCI 

Venture, Shri Sudhir Garg was appointed as a member of the Audit Committee. 

 

In Audit Committee meetings held during the Financial Year 2013-14, the attendance of Directors in 

each of the meeting is as given below: - 
 

Attende d by members  Date of Meeting  

 May 7, 2013  July 26, 2013  November 28, 
2013  

February 
14, 2014  

Shri Anil Vidyarthi P              P P P 

Dr. Ravi Gupta P P P A 

Shri Shivendra Tomar P P P - 

Shri Sudhir Garg - - - Inducted 

 
 In table above, ôPô, ôAô and ó-ó denote  ôPresentô, óAbsentô and óNot occupying position as Member on 

the date of Committee Meetingô respectively. 

 
4.  NOMINATION AND REMUNERATION COMMITTEE  
At present, the Remuneration Committee comprises of three Non-executives Directors viz. Shri Anil 
Vidyarthi, Shri Pavan Kumar Vijay and Shri Sudhir Garg. As per the erstwhile provisions of Schedule 
XIII of the Companies Act, 1956, interalia, approval of the Remuneration Committee is required for 
payment of remuneration to Managerial Personnel of the Company, if the Company has no profits or 
inadequate profits. 
 
 

During the Financial Year 2013-14, IFCI Venture had adequate profits and therefore payment of 
remuneration to the Managing Director did not require approval of the Remuneration Committee. 
Hence, the Committee did not meet during the year.  
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5.  EXECUTIVE COMMITTEE  
The Board of Directors, in the meeting held on October 12, 2009 constituted an Executive Committee 
of Directors to consider matters such as short- term lending proposals, one time settlement, 
restructuring of dues,  etc. to enable the Board to oversee routine matters and concentrate on policy/ 
strategic issues including the matters which require approval of the Board. Presently, the Executive 
Committee comprises of five members namely Dr. Ravi Gupta, Shri Anil Vidyarthi, Shri Ajoy Kumar Deb, 
Shri Sudhir Garg and Shri Shivendra Tomar. 
 
In Executive Committee meetings held during the Financial Year 2013-14, the attendance of Directors 
in each of the meeting is as given below: -:  
 

ATTENDED BY 

Date of Meeting(s)  

August 19, 
2013  

December 
27, 2013  

January 24, 
2014  

March 19, 
2014  

March 25, 
2014  

Shri Anil Vidyarthi  P P P P P 

Dr. Ravi Gupta P P P P A 

Shri Shivendra Tomar P P P P P 

Shri Ajoy Kumar Deb - A P P P 

Shri S. P. Arora P P P P           P 

 
In table above, ôPô, ôAô and ó-ó denote  ôPresentô, óAbsentô and óNot occupying position as Member on the 

date of Committee Meetingô respectively. 
 
6.  SHAREHOLDERSô COMMITTEE  
As the number of shareholders being nine including four shareholders having beneficial interest, IFCI 
Venture has not constituted Shareholdersô Committee. No complaints/grievances were received from 
the Shareholders during the year.    
 
7.  CORPORATE SOCIAL RESPONSIBILITY COMMITTEE  
 

The Board of Directors, in compliance of the Companies Act, 2013 and rules made thereunder, 
constituted Corporate Social Responsibility (CSR) Committee at their meeting held on June 30, 2014. At 
present the CSR Committee comprises of 3 directors viz. Shri Ajoy Kumar Deb as the Chairman, Shri 
Sudhir Garg and Shri Shivendra Tomar, as Member(s). 
 
 
8.  GENERAL BODY MEETINGS  
 
 (A)  Date, Venue and Time for the last three General Body Meetings : 
  

Date of Meeting  Venue  Time  No. of Special 

Resolution(s)  

Extra Ordinary 

General Meeting on 

April 13, 2012 

11th Floor, IFCI Tower, 61 Nehru 

Place, New Delhi ï 110019 

11.00 A.M. 1 
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Annual General 

Meeting on 

September 29, 2012 

Board Room, IFCI Tower, 61 

Nehru Place, New Delhi-110019 

11.00 A.M. 2 

Annual General 

Meeting on 

September 30, 2013 

Board Room, IFCI Tower, 61 

Nehru Place, New Delhi-110019 

12.00 noon 1 

 

(B) The status of special resolutions passed in the General Meetings cited above is as under: 

 

(i)  In the Extra Ordinary General Meeting held on April 13, 2012, one special resolution was passed 

in respect of alteration of object clause.  

(ii)  In the Annual General Meeting held on September 29, 2012, two special resolutions were 

passed; one in respect of appointment and fixation of remuneration of Sta tutory Auditors and 

other in respect of appointment and remuneration of the Managing Director. 

(iii)  In the Annual General Meeting held on September 30, 2013, one special resolution relating to 

re-appointment and fixing remuneration to the Managing Director was passed.   

 
9.  DISCLOSURES 
(i) Transaction with the related party during the period: - 
 

Type of Transaction ï IFCI  Current Year ( ` )  Previous Year( ` )  

Loan granted by IFCI 25,00,00,000 3,00,00,000 

Repayment of Loan to IFCI - 10,50,00,000 

Loan Outstanding to IFCI 25,00,00,000 - 

Interest on Loan Paid to IFCI - 7,15,685 

Rent paid to IFCI (Exclusive of service tax and 
education cess) 

51,62,000 1,03,87,689 

Salaries paid to IFCI for employees deputed by IFCI Ltd. 25,16,967 28,50,512 

Paid to IFCI towards HR Management Services  
( Exclusive of service tax and education cess) 

5,00,000 5,61,800 

Paid to IFCI towards Telephone Expense 44,597 1,23,447 

Paid to IFCI towards  Stationery Expense 19,338 49,120 

Paid to IFCI towards Lunch Expense 89,410 2,56,620 

Paid to IFCI towards Professional fee - 5,61,800 

Paid towards insurance policy for employees deputed  
by IFCI 

6,657 11,131 

Paid towards Gratuity of employees deputed by IFCI 53,868 1,01,272 

Paid towards internet data card for employees deputed 
by IFCI 

8,056 - 

Paid towards incentive to Managing Director deputed by 
IFCI 

- 32,00,000 

 

Type of Transaction ïNSIPL  Current Year  ( ` )  Previous Year( ` )  

Loan granted to NSIPL 26,00,00,000 23,50,00,000 
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Loan Repayment by NSIPL 22,00,00,000 23,50,00,000 

Outstanding Loan of NSIPL 4,00,00,000 - 

Interest on Loan received from NSIPL 2,02,15,772 1,08,67,437 

 
Type of Transaction ïIFCI Factors    

Loan granted to IFCI Factors - 52,00,00,000 

Loan Repayment by IFCI Factors - 52,00,00,000 

Outstanding Loan of IFCI Factors - Nil 

Interest on Loan received from IFCI Factors - 25,01,368 
   

Loan granted by IFCI Factors 20,00,00,000 62,80,00,000 

Loan Repayment to IFCI Factors 20,00,00,000 62,80,00,000 

Outstanding Loan of IFCI Factors  - 

Interest on Loan paid to IFCI Factors 42,91,233 34,88,754 

 
Balance Outstanding with the related party during the period: - 

 Type of Transaction ï IFCI  Current Year ( ` )  Previous Year( ` )  

Payable to IFCI towards salary of employees deputed by 
IFCI 

4,87,899 1,63,664 

Paid to IFCI towards  gratuity of employees deputed by 
IFCI 

55,110 28,291 

Interest payable to IFCI Ltd.  3,69,863 - 

 
Except for the above, there were no materially significant related party transactions i.e. transactions 
material in nature with its Promoters, Directors or the management, their subsidiaries or relatives 
etc. that may potentially conflict with the interest s of the Company at large.  

  

(ii)  There has been no non-compliance by IFCI Venture nor any penalties imposed on the Company 

by any authorities.  
 

(iii)  In view of the size and operations of IFCI Venture, the Vigil Mechanism Policy, in line with the 

Companies Act, 2013 was formulated by the Audit Committee and recommended to the Board of 

Directors of IFCI Venture for approval.  
 

(iv)  As IFCI Venture is not under obligation to comply with the mandatory clauses, the report is 

being prepared as a Good Corporate Governance Policy.  

 

  10.  MEANS OF COMMUNICATION  
The Annual Report and other statutory information are being sent to shareholders.  

 
11.  GENERAL SHAREHOLDERS INFORMATION  
a) As per the notice attached to this Annual Report, the Annual General Meeting of the Company will 

be held on August 26, 2014. 

 
b) The Financial Year of IFCI Venture is from April 1, 2013 to March 31, 2014. 
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c) Shareholding Pattern as on March 31, 2014 and March 31, 2013 are given as under:- 

 

 As on March 31, 2014  As on March 31, 2013  

 No. of shares  (%)  No. of shares  (%)  

IFCI Ltd.#  5,95,21,008#     98.60 5,95,21,008#     98.60 

Other Bodies corporate        8,50,000   1.40        8,50,000   1.40 

Total  
6,03,71,008  100.00  6,03,71,008  100.00  

 
# includes 5,25,21,008 shares @ `  19.04 (`  9.04 as premium) and 60,00,000 shares at the face value 

of ` 10/- per share allotted by IFCI Venture and 10,00,000 shares @ Rs15.5  bought from SUUTI. 

Also, includes four shares held by employees, for its beneficial interest, of IFCI, which are mentioned 
as below:- 

 

NAME OF THE BENEFICIARY  NUMBER OF SHARES 
HELD 

BENEFICIAL INTEREST 
WITH  

Shri S. P. Arora 1 IFCI LIMITED 

Shri Rajeev Arora 1 IFCI LIMITED 

Shri S. K. Bhatia 1 IFCI LIMITED 

Ms. Purnima Umesan 1 IFCI LIMITED 

 
d)    Address of Registered Office for correspondence: 

IFCI Venture Capital Funds Ltd. 
IFCI Tower 
61 Nehru Place 
New Delhi ï 110 019. 
Ph: 26453343, 26453346 
E-mail: cs@ifciventure.com 
Website: www.ifciventure.com 
 

In view of reasons such as IFCI Venture being an unlisted Company, the number of shareholders being 
nine, the information on matters listed in other clauses is either not applicable or not feasi ble to be 
submitted. 

          
                        Shivendra Tomar  

(Managing Director)  
Date: July 30, 2014 

Place: New Delhi 
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REVISED AUDITORôS REPORT 

 
To the Members of 
IFCI Venture Capital Funds Limited 

 

Report on the Financial Statements  
 

We have audited the accompanying financial statements of IFCI Venture Capital Funds Limited  
(ñthe Companyò), which comprise the Balance Sheet as at March 31, 2014 and the Statement of Profit 
and Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting 
policies and other explanatory information.  
 
Managementôs Responsibility for the Financial Statements 
 
Management is responsible for the preparation of these financial statements that give a true and fair 
view of the finan cial position, financial performance and cash flows of the Company in accordance with 
the Accounting Standards referred to in sub-section (3C) of  Section 211 of the Companies Act, 1956 
(ñthe Actò). This responsibility includes the design, implementation and maintenance of internal control 
relevant to the preparation and presentation of the financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.  
 
Auditorôs Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered 
Accountants of India. Those Standards require that we comply with ethical r equirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatements. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditorôs judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Companyôs preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entityôs internal control.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of the accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
 
Opinion  
In our opinion and to the best of our information and according to  the explanations given to us, the 
financial statements give the information required by the Act in the manner so required and give a true 
and fair view in conformity with the accounting princi ples generally accepted in India: 
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a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;  
b) In the case of the Statement of Profit and Loss, of the Profit for the year ended on that date; 

and. 
c)      In the cas e of the Cash Flow Statement, of the cash flows for the year ended on that date.  
 
Report on Other Legal and Regulatory Requirements  
 
1. As required by the Companies (Auditorôs Report) Order, 2003 (ñthe Orderò) issued by the Central 

Government of India in t erms of sub-section (4A) of section 227 of the Act, we give in the 
Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.  

 

2. As required by Section 227(3) of the Act, we report that:  
 

a) We have obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit;  

 
b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as appears from our examination of those books;  
 
c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by 

this Report are in agreement with the books of account;  
 
d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement 

comply with the Accounting Standards referred to in subsection (3C) of section 211 of the 
Companies Act, 1956; 

 
e) On the basis of written representations received from the directors as on March 31, 2014, 

taken on record by the Board of Directors, none of the directors is di squalified as on 
March 31, 2014, from being appointed as a director in terms of clause (g) of sub -section 
(1) of section 274 of the Companies Act, 1956. 

 

For DINESH JAIN & ASSOCIATES  
                                                                                          CHARTERED ACCOUNTANTS 

                                                                                          Firm Regn. No: 004885 N  
 

PLACE: DELHI  
DATED: 16/07/201 4 

                            (D.K. JAIN)  
                                                                                PARTNER 

                           M.No. 082033  
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ANNEXURE TO THE AUDITORôS REPORT 
 
For the Annexure referred to in paragraph 1 of the Our Report of even date to the Members 
of IFCI Venture Capital Funds Limited for the year ended 31 st  March, 2014; we report that:  
 
1. (a) The company has maintained proper records showing full particulars  

including quantitative details and situation of fixed assets.  
 

(b)  According to information and explanations given to us, fixed assets were physically 
verified by the management during the year and no discrepancies were noticed on 
verification.  In our op inion, the frequency of physical verification of fixed assets is 
reasonable having regard to the size of the company and the nature of its assets.  

 
(c) The company has not disposed off substantial part of fixed assets during the year, which 

will affect its  status as going concern. 
 
2. The nature of the companyôs business/ activities/ transactions does not require it to hold 

inventories.  Hence, the provisions of this clause are not applicable to the company. 
 
3. (a) The company has not granted any loans secured or unsecured to the   
                      companies, firms or other parties covered in the register maintained  
                      u/s  301 of the Companies Act,1956. 
 

(b)  The company has not taken any loans, secured or unsecured, from companies, firms, or 
other parties listed under the register maintained under Section 301 of the Companies 
Act, 1956. 

 
In respect of loans and advances in the nature of loans given by the Company, the parties are 
generally repaying the principal amount and interest as stipulated.  In the cases where 
repayment of principal or payment of interest, as the case may be, are not being received as 
stipulated, reasonable steps have been taken by the Company for their recovery. 
 
The Company has also granted loans to employees who are repaying the principal amounts as 
stipulated. 
 

4. In our opinion and according to the information and explanations given to us, there are 
adequate internal control procedures commensurate with the size of t he Company and the 
nature of its business with regard to purchases of fixed assets.  During the course of our audit, 
no major weakness has been noticed in the internal controls.  

 
5. Based on the audit procedures applied by us and according to the information and explanations 

provided by the management, there are no transactions that need to be entered into the 
register maintained under section 301 of the Companies Act, 1956. 

 
6. The company has not accepted any deposits from the public within the meaning of  Section 58A of 

the Companies Act, 1956 and the rules made there under. 
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7. According to the information and explanations given to us, the company is having an internal 

audit system commensurate with the size and nature of its business. 
 
8. According to Information and explanation given to us, the Central Government has not prescribed 

the maintenance of cost records under Section 209(1)(d) of the Companies Act, 1956 in respect of 
business carried out by the Company.   

 
9.    (a) According to the records of the company, the company is regular in depositing with 

appropriate authorities undisputed statutory dues including Provident Fund, Income -Tax& 
other statutory dues as applicable to it.   

(b)  As explained to us, no undisputed amounts payable in respect of these statutory dues were 
outstanding, as at 31st March, 2014, for a period of more than six months from the date they 
became payable.  

(c) According to the records of the company, there are no dues of income tax, Service tax which 
have not been deposited on account of any dispute. 

 
10. The company has no accumulated losses at the end of the financial year and it has not incurred 

any cash losses in the current and immediately preceding financial year. 
 
11. Based on our audit procedures and on the information and explanations given by the 

management, we are of the opinion that the company has not defaulted in repayment of dues to 
financial institutions or banks.  

 
12. We are of the opinion that the company has maintained adequate records where the company has  

granted any loans or advances on the basis of security by way of pledge of shares, debentures 
and other securities.  

 
13. The Company is not a chit fund or a nidhi / mutual benefit fund/ society.  Hence, the provisions of 

this clause are not applicable to the Company. 
 
14. In our opinion, the company is not dealing or trading in shares, securities and debentures. The 

company has maintained proper records of other investments held in the name of the company.   
 
15. As per the information and explanations given to us, the company has not given any guarantee 

for loans taken by others from bank or financial institutions.  
 
16. The term loans have been applied for the purpose for which they were raised.  
  
17. As per the information and explanations given to us, the company has not used any funds raised 

on short term basis for long -term investments. 
 
18. According to the information and explanation given to us, the company has not made any 

preferential allotment of shares to parties or Companies covered in the reg ister maintained 
under section 301 of the Act.  

 
19. The company has not issued any debentures during the year. 
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20. The Company has not raised any money through a public issue during the year. 
 
21. Based upon the audit procedures performed by us for expressing our opinion on these financial 

statements and information and explanations given by the management, we report that no fraud 
on or by the Company has been noticed or reported during the course of our audit.  

 
For DINESH JAIN & ASSOCIATES  

CHARTERED ACCOUNTANTS 
Firm Regn. No: 004885 N  

 
                           

(D.K. JAIN)  
                                                                                              PARTNER 

                                          M.No. 082033 

PLACE: DELHI  
DATED: 16/07/2014  
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BALANCE SHEET AS AT MARCH 31, 2014 

          (Amount in ` ) 
 

    Note     As at 31st    As at 31st  

    No.        March, 2014    March, 2013  

I.  EQUITY & LIABILITIES         
           
 (1) Shareholders' Funds         

   - Share Capital  2    60,37,10,080      60,37,10,080  

   - Reserves and Surplus  3     1,14,19,34,890        1,00,86,83,166  

           
 (2) Non-current Liabilities         

  (a) Long-term Borrowings   4     1,27,71,46,419         2,42,51,45,088  

  (b) Long-term Provisions  5     7,48,02,712              8,01,30,045  

           
 (3) Current Liabilities         

  (a) Short-term Borrowings   6     34,78,74,220           55,22,09,626  

  (b) Other Current Liabilities  7          1,39,68,00,768           45,39,26,298  

  (c) Short-term Provisions  8                   2,29,873               2,86,36,641  

           

  TOTAL       4,84,24,98,962        5,15,24,40,944  

           
II.  ASSETS         
           
 (1) Non-current Assets         

  (a) Fixed Assets         
       (i)   Tangible Assets  9     8,37,352                    8,22,608  

       (ii)   Intangible Assets  10    20,239                14,62,170  

  (b) Non-current Investments  11     86,47,11,734           94,01,28,990  

  (c) Deferred Tax Asset (Net)      1,61,79,495                 89,64,456  

  (d) Long-term Loans & Advances  12     1,18,23,87,106        1,55,17,22,348 

           
 (2) Current Assets         

  (a) Current Investments  13     11,68,534                 19,03,124  

  (b) Cash and Cash Equivalents  14     18,05,99,250                32,01,707  

  (c) Short-term Loans and Advances  15     2,51,93,78,570        2,61,45,95,536 

  (d) Other Current Assets  16    7,72,16,682              2,96,40,005  

           
           

  TOTAL       4,84,24,98,962        5,15,24,40,944  

                     
 

Notes form an integral part of financial statements 
 

As per our report of even date attached. 
For Dinesh Jain & Associates 
Chartered Accountants 
 
 
D.K. Jain 
 Partner 

 
 

 
 

       Indu Gupta 
Chief Finance Officer 

 
 

Directors 
         
     
            

 
 

Shivendra Tomar 
   Mg. Director 

   Mukesh Girdhar 
                                Co. Secretary 

 
 

Malay Mukherjee 
Chairman 

 
 

Place : New Delhi 
Date  : April 16, 2014 
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STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31,  2014 

 

(Amount in ` ) 

Note 

No. 

 For the year  
 ended 31st  
 March, 2014  

 For the year  
 ended 31st  

 March, 2013  

I.    REVENUE 
   

 
Revenue from Operations 17   75,86,75,472  78,75,61,690  

 
Other Income 18   7,00,023  10,77,193  

 
TOTAL  REVENUE (A) 

 
 75,93,75,495  78,86,38,883  

II.    EXPENDITURE 
 

  

 
Employee Benefit Expenses 18   2,88,01,165  2,49,68,026  

 
Finance Cost 20   31,93,17,171  37,41,11,055  

 
Depreciation  9, 10  19,59,329  15,11,143  

 
Other Expenses 21  10,15,30,084 7,64,71,201  

 
 

 
  

 
TOTAL  EXPENDITURE (B) 

 
45,16,07,749 47,70,61,425  

 

III.    

 

PROFIT BEFORE EXCEPTIONAL AND EXTRAORDINARY ITEMS AND TAX 

 

30,77,67,746 

 

31,15,77,458 

 

IV EXCEPTIONAL ITEMS 

 

- 

 

- 

 

V. PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX 

 

30,77,67,746 

 

31,15,77,458 

 

VI EXTRAORDINARY ITEMS 
- - 

 

VII. 

 

PROFIT BEFORE TAX  
30,77,67,746 31,15,77,458  

 
- Current Tax 

 
11,11,00,000 11,23,00,000  

 
- Deferred Tax  (Net) 

 
(72,15,039) (78,48,019) 

VIII PROFIT FOR THE YEAR 
 

20,38,82,785 20,71,25,477  

 
 Earning Per Equity   

 
  

 
Basic Earnings per share of ` 10.00 each (` ) 

 
3.38 3.43 

 
Diluted Earnings per share of ` 10.00 each (` ) 

 
3.38 3.43 

 

Notes form an integral part of financial statements  

As per our report of even date attached. 
 For Dinesh Jain & Associates 

 Chartered Accountants 
  

 
 
D.K. Jain 
Partner 

 
 

 
 

       Indu Gupta 
Chief Finance Officer 

 
 

Directors 
         
     
            

 
 

Shivendra Tomar 
   Mg. Director 

   Mukesh Girdhar 
                                      Co. Secretary 

 
 

Malay Mukherjee 
Chairman 

 
 

Place : New Delhi 
Date  : April 16, 2014 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31St MARCH, 2013 

(Amount in ` ) 

 

 Year ended  
 31st March, 2014 

 Year ended  
31st March, 2013 

A. CASH FLOW FROM OPERATING ACTIVITIES 

 

Profit before Tax  30,77,67,746  31,15,77,458  

Adjustments for:     

     Depreciation  19,59,329   15,11,143   

     Provision / write off of Bad Debts  8,23,40,133   4,29,23,193   

     Provision / write off for Investments  (8,58,945)  (19,65,175)  

     (Profit) on sale of investments  (4,62,47,372)  (2,20,61,122)  

     (Profit) / Loss on Sale of Assets  7,30,372   1,177   

     Provision for std assets  -     97,51,332   

     Interest Expenditure  31,93,17,171  35,72,40,688 37,41,11,055  40,42,71,603  

Operating Profit before Working Capital Changes  66,50,08,434  71,58,49,061 

 
Adjustments for: 

  
  

    Decrease / (Increase) in Current Assets   (4,76,85,008)  1,79,29,280   

    Increase /(Decrease) in Current Liabilities  (3,27,12,174)  (8,03,97,182)         2,13,01,726  3,92,31,006  

Cash Generated from Operations   58,46,11,252   75,50,80,067  

    Income tax paid/payable   (11,11,00,000)  (8,47,13,359) 

    Leave Encashment   49,78,780   7,55,336  

Net cash from Operating Activities  47,84,90,032   67,11,22,044 
 
B. CASH FLOW FROM INVESTING ACTIVITIES 

 

Long Term Loans Given (Net)  37,11,94,168  
 

(49,05,97,907)  

Investments made   (5,00,05,000) 
 

(12,60,00,000)  

Sale of Investments  17,25,32,791  
 

10,31,96,598   

Purchase of/Advance for Fixed Assets (net of WIP)  (5,32,393) 
 

(6,188)  

Sale proceed of Fixed Assets  251  
 

3,300   

Net cash used in/raised from Investing Activities  49,31,89,817  (51,34,04,197) 
 
C. CASH FLOW FROM FINANCING ACTIVITIES 

 

Loans /Bonds borrowed   85,00,00,000  1,17,63,33,332  
(90,84,75,608) 
(37,41,11,055) 

(7,01,64,695) 

Repayment of Loans/ bonds  (1,25,43,34,074) 

Interest paid on borrowings   (31,93,17,171) 

Dividend paid (incl. Dividend tax)   (7,06,31,061) 

Net Cash from Financing Activities  (79,42,82,306) 
 

(17,64,18,026) 
Net Change in Cash & Cash Equivalent (A+B+C)  17,73,97,543  

 
(1,87,00,179) 

 
Opening Cash and Cash Equivalent 

 
32,01,707 2,19,01,886  

32,01,707  Closing Cash and Cash Equivalent   18,05,99,250 
Increase/Decrease in Cash & Cash Equivalent 17,73,97,543     (1,87,00,179) 

 
Note:    Figures for previous year have been regrouped, wherever considered necessary 

As per our report of even date attached. 
 

 For Dinesh Jain & Associates 
 Chartered Accountants 

   
 
 
D.K. Jain 
Partner 

 
 

 
 

       Indu Gupta 
Chief Finance Officer 

 
 

Directors 
         
     
            

 
 

Shivendra Tomar 
   Mg. Director 

   Mukesh Girdhar 
                                      Co. Secretary 

 
 

Malay Mukherjee 
Chairman 

 
 

Place : New Delhi 
Date  : April 16, 2014 
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NOTE - 1 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2014  
                                                       
1 Significant Accounting Policies  
 

1.1  Basis of Preparation of Financial Statements   
 

The accompanying financial statements have been prepared on a historical cost convention, and conform 
in all material aspects to the Generally Accepted Accounting Principles in India which encompasses 
applicable accounting standards notified by the Companies (accounting standards) rules, 2006, relevant 
provisions of the Companies Act, 1956 and Companies Act 2013, the applicable guidelines issued by the 
Reserve Bank of India (RBI), other statutory provisions and regulatory framework. The Company adopts 
the accrual concepts in the preparation of accounts.      

 
1.2 REVENUE RECOGNITION  
 

(a) Inter est and other dues are recognized on accrual basis except in the case of Income on Non-
Performing Assets (NPA) which is recognized, as and when received, as per the prudential norms 
prescribed by the RBI. 

(b)  Front-end fees are accounted for on realization basis. 
 

(b) Dividends declared by the respective companies till the close of the accounting period are accounted 
for as income. 

 

1.3  INVESTMENTS  
     

(a) Long-term investments are valued at cost unless there is a permanent diminution in their value.   
(b)  Investments of short term nature are categorized as Current Investments are valued at cost or market 

value/fair value on the aggregate value of each category of investment whichever is lower.  
 
1.4  FIXED ASSETS AND DEPRECIATION                                                         
                                                                                                 

(a) Fixed assets are capitalized at cost including directly attributable cost of bringing the assets to the 
working condition for the intended use.  

(b) Depreciation on fixed assets is provided for on written -down value method, at the rates prescribed 
under Schedule XIV of the Companies Act, 1956. 

(c ) Depreciation is provided on pro rata basis from the date on which assets have been put to use and 
upto the date on which the assets have been disposed off, as the case may be. 

 
1.5 PROVISIONS/ WRITE OFF AGAINST LOANS AND OTHER CREDIT FACILITI ES 
 

(a) All credit exposers are classified into performing and non-performing assets (NPAs) as per the RBI 
Guidelines. 

(b)  Recovery against debts written off/ provided for is credited to revenue.  
 
1.6    EMPLOYEE BENEFITS  
 

Defined Contribution Plans 
 

(i)  Monthly contribution to the Provident Fund being in the nature of defined contribution scheme, is 
charged against revenue. 
 

(ii)  Contributions paid to LIC is also considered as defined contribution and charged against revenue. 
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Defined Benefits Plans 

(i)  The company has taken a policy for gratuity with LIC to meet the liability under the Payment of 
Gratuity Act.  The premium paid to LIC is debited to Profit & Loss Account each year.  
 

(ii)  Leave Encashment liability is provided for on the basis of actuarial valuation in accordance with 
Accounting Standard (AS-15).  

 
1.7      TAXATION  
 
           Tax Expense comprises of current & deferred income tax. Current income tax is measured at the amount 

expected to be paid to the tax authorities in accordance with the Income Tax Act. Deferred tax is 
recognized, subject to consideration of prudence, on timing differences, being difference b etween taxable 
income and accounting income/ expenditure that originate in one period and are capable of reversal in 
one or more subsequent year(s). Deferred taxes are reviewed for their carrying values at each balance 
sheet date. 
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